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General Introduction to Yantai

Location of Yantai

Shandong

Shandong is in the east coast of China, the lower reaches of Yellow River, and
the junction of Bohai Sea Rim Economic Region and Yellow Sea Economic
Circle, neighbouring Jiangsu, Zhejiang and Shanghai to the south, Beijing,
Tianjin and Liaoning to the north, and energy source bases in Shanxi to the
west, facing Korea Peninsula and Japanese islands over the sea to the east.

Yantai

At Latitude 374 N and Longitude 121% E, Yantai is on the northeast coast of
Shandong Province on the Shandong Peninsula, south of the Bohai Sea
where the Bohai Bay opens up into the Yellow Sea, and parallel to the
southern tip of Korea.

By Road - Qingdao is 2.5 hours to the south and Jinan is 5.5 hours to the
southwest.

By Air - Beijing is 1 hour by plane to the northwest; Shanghai is 1.5 hours by
plane to the south, Dalian is 40 minutes by plane to the north across the mouth
of the Bohai Bay. Korea Incheon airport is 2 hours by plane across the Yellow
Sea to the east. Japan is 3 hours by plane to the southeast.

By Sea - Dalian is only 7 hours away by ferry across the mouth of the Bohai
Bay; Tianjin is 10 hours away by ferry to the west; Korea is only 16 hours away
by ferry to the east.
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Maps of Yantai

Map Showing Position of Yantai at the Hub of North East Asia

Map Showing Position of Yantai in Shandong Province , China
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Map Showing Position of Yantai in Shandong Province , China

“~ TTANJIN

Yantai

Shandong Province
Tourist Attractions:

Penglai Pavillion

Jinan Springs

Taishan Mountain

Qufu - Home of Confucious

HENAN

HANGEY JIANGSU
ANHUI ;

Map of Yantai Showing the Various Counties and Coun  ty-Level Cities

Penglai Pavillion

Yantai New Port
Yantai Economic Development Zone
Yantai Town Old Port

Yantai Station

T hpa

Yantai Airport
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History of Yantai

The earliest inhabitants in the region were the non-Han people of the Eastern
Yi, who are believed to have established a small state during the Xia Dynasty
on the site of present-day Laizhou City. It became a feudal state called Lai until
the Warring States Period, when it was annexed by the State of Qi. In BC200,
the first Chinese emperor is said to have drawn his bow to shoot fish at a
location referred to as "Diaoyu Tai" (translated as "fishing platform"). During the
Qin Dynasty, Yantai belonged to the Qi Prefecture, later renamed Donglai
Prefecture during the Han Dynasty. The area was known as the Donglai
Kingdom during the Jin Dynasty (265-420) but later returned to prefecture
status. Next, the city became the Laizhou Subprefecture and, eventually, the
Dengzhou Subprefecture during the Qing Dynasty.

In July 1858 the Chinese empire signed the Treaty of Tianjin and Dengzhou
was renamed as Yantai. Yantai opened its harbor for business in May 1861,
and it was officially designated as the first international trading port in
Shandong province on August 22, 1861. This decree was accompanied by the
construction of the Donghai Pass. At that time, 17 nations, including Britain,
USA, France and Japan, established consulates in Yantai, (many of which
remain today as protected buildings in the Yantai Hill Park). The Chefoo
Convention was signed there in 1876.

“Yantai” literally means "smoke platform™ in Chinese. In the Ming Dynasty
(about 1398), locals used wolf dung to light fires to warn the whole village of
approaching Japanese Pirates. The city was nothing but a small fishing village
until the late 19th century when it became a treaty port for the British, handed
over by the falling Qing Dynasty, which had been defeated in the Opium War.
Then with the Germans' power over the whole of Shandong peninsula in early
20th century, Yantai was also controlled by Germans for about 20 years. After
the Americans won World War |, they turned Yantai into a summer station for
their entire Asian fleet. Then the Japanese set up a trading establishment in
the town. It is possible to get an idea of the history of different influences at the
western style Yantai Museum, which used to be a guild hall. However, the
colourful history has not left a distinctive architectural mark; there has never
been a foreign concession, and though you will see an occasional
nineteenth-century grand European building, most of the town is of much more
recent origin. After liberation, the town's name was changed from the original,
Chefoo, to Yantai and was opened to the world as an ice-free trade port in
1984.

On November 12, 1911, the eastern division of Tongmeng Hui declared itself a
part of the revolutionary movement. The next day, it established the Shandong
Military Government and, the day after that, renamed itself the Yantai Division
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of the Shandong Military Government. In 1914, Jiaodong Circuit was
established with Yantai as the capital. Jiaodong Circuit was renamed Donghai
Circuit in 1925. On January 19, 1938, Yantai participated as part of an
anti-Japanese revolutionary committee and, the day after that, renamed itself
the Yantai Division of the Shandong Military Government.

After the creation of the People's Republic of China, in 1950, Yantai was
officially awarded city status with the outer lying towns of Laiyang and
Wendeng tacked on as "Special Regions". Wendeng was merged into Laiyang
six years later, and this larger Laiyang Special Region was combined with
Yantai City to become simply “Yantai District” or “Yantai Region” by November
1983, was given the status of “Prefecture-Level City”. Since then, Yantai has
worked its way into becoming a modernized economic center in Shandong
Province. In 1984, the State Council approved Yantai as one of first 14 coastal
cities in China open to the outside world.

Notable historic people that came from Yantai include:

Chou Wen-chung (b. 1923), composer

Qiu Chuji (1148 - 1227), leading Quanzhen Taoist priest and founder of
Dragon Gate Taoism

Qi Jiguang (1528 - 1588), Ming Dynasty military general most remembered
for defending coastal China against Japanese pirates

Geography of Yantai

Shandong

Shandong province covers about 156,700 square kilometers. In the province
there are 17 prefecture-level cities and 139 counties, cities and districts.

Yantai

Under Yantai's jurisdiction, there are four districts (Zhifu, Fushan, Laishan and
Muping), one county (Changdao), seven county-level cities (Longkou, Laiyang,
Laizhou, Penglai, Zhaoyuan, Qixia, and Haiyang), within which are more than
97 towns. Two sub-county special economic zones also exist, the Yantai
Economy and Technology Development Area (YEDA), created in 1984 in
northern Fushan District, and the Yantai Export Processing Area, formed in
2000 in north Zhifu District.

Only Qixia County is located entirely inland, all other county-level entities are
coastal, with Changdao being entirely insular. Yantai has a total area of 13,746
Km-sq, of which 2,644 km-sq is urban. Its coastline is 909 km long.
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The topographical breakdown consists of:

36.62% mountain
39.7% hill
20.78% plains
2.90% basins

Average mountain height is 500 meters, with the highest point at 922.8 meters
on Mount Kunyu. Hills range from 100 to 300 meters. Hills range from 100 to
300 meters.

There are 121 rivers over 5 kilometer in length, the largest being:

Wulong River
Dagu River
Dagujia River
Wang River

Jie River
Huangshui River
Xin'an River

Population of Shandong, Yantai and Penglai

Shandong - As of 2004, Shandong’s population was 90.41 million, including
an agricultural population of about 70%, at a population density of 579 per
square kilometer. The population is probably closer to 100 million by 2008 and
fluctuates with the migrant worker populations.

Yantai - As of 2004, Yantai's total population was 6.47 million and the urban
population about 1.614 million.

Climate of Yantai

Yantai has a pleasant climate with four distinct seasons, mild winters and
moderate summers. Its annual average temperature is about 12T with a frost
free period of about 210 days, average precipitation of 662 mm, and annual
relative humidity of 68%. August is the hottest month with an average
temperature of 25C. The highest temperature ever r ecorded is 38T. January
is the coldest month, and average temperature is -1.6C. The lowest
temperature ever recorded was -13.1C.
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Economy of Yantai

In terms of GDP, Yantai ranks 19th among all large and medium sized cities in
China. However, in terms of annual GDP Growth Rate, Yantai ranked Number
1 in China, with a growth rate of over 20% (See table below). In Shandong
Province, Yantai is currently the second largest industrial city, second only to
Qingdao. Corporations from over 50 countries have invested in Yantali,
including more than 20 well-known multinationals. Total contracted investment
capital is approximately RMB 61.42 bn.

As of 2003, Total GDP was RMB 163.9 Billion, and GDP per capita was RMB
25,183, which ranked number 3 of the 17 cities in Shandong Province. The
number of individual and private business of the Yantai increased to
13.560000 units and the tax revenue (without individual income tax and
interest ) reached RMB 1.088 billion. The social security system has been
established, which includes endowment insurance, unemployment insurance,
medical treatment insurance, industrial injury insurance and birth insurance.
Altogether 554,000 enterprise employees have participated in endowment
insurance; 120,000 enterprise retirees received pensions on time; the total
amount of insurance premium was RMB 1.64 billion, among which endowment
insurance is RMB 1.05 billion, medical treatment insurance is RMB 473 million,
unemployment insurance is RMB 100 million, birth insurance is RMB 14.263
million and industrial injury insurance is RMB 4.22 million. The market price
remains stable. Consumption price rose by 0.4% since 2000 and was 0.6%
lower than the same period of 2001. Price index of industrial products was
98.8%.

Foreign Trade - Yantai has established trading relationship with more than 180
countries around the world. Korea, Japan and USA are the main trading
partners. In 2006, total import and export volume reached USD 15.08 billion, in
which the export volume reached USD 6.28 billion, and imports reached USD
8.8 billion.

Foreign Investment - By 2006, there was foreign investment from more than 70
countries and regions in Yantai. The total number of foreign investment
projects is 10,150, with contractual foreign investments of 30.37 and an actual
foreign investment of USD 12.82 billion. At present, there are more than 70
world top-500 companies and multinational companies investing in Yantai,
including LG, Hyundai, SK and Daewoo from Korea, Mitsubishi, Itochu, Toyota,
Honda, Denso and Idemitsu from Japan; GM, CSX world Terminal and Timken
from USA; GB, and Henkel from Germany; Total Group from France; Foxconn
from Taiwan; China resources, Bank of China and New World from Hong Kong;
FHTK and Sembawang from Singapore; and Continental Cement from
Philippines.
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Economic Statistics of Yantai

(Sources: Shandong Provincial Government; Yantai Investment Development
Board; Yantai Municipal Bureau of Statistics, and BHDE Management

Consulting Company)

2007 China City GDP Ranking

2007 GDP 2006 GDP

Ranking City Name (RMB Billion)  (RMB Billion) Rate of Growth

1 Shanghai 1176.5 1036.6 13.50%
2 Beijing 912.0 787.0 12.80%
3 Guangzhou 674.4 606.8 11.14%
4 Shenzhen 665.7 581.4 14.50%
5 Suzhou 559.6 482.0 16.10%
6 Tianjin 514.0 439.5 14.80%
7 Chongging 416.0 348.6 15.40%
8 Hangzhou 397.0 344.1 15.37%
9 Wuxi 390.0 336.0 16.07%
10 Qingdao 370.0 320.7 15.37%
11 Foshan 355.0 292.7 14.45%
12 Chengdu 332.3 287.0 15.08%
13 Ningbo 329.1 286.4 14.90%
14 Nanjing 320.7 277.4 15.60%
15 Wuhan 310.0 268.2 15.60%
16 Dongwan 308.0 262.4 17.37%
17 Shenyang 305.5 259.6 17.70%
18 Dalian 300.5 256.8 17.01%
19 Yantai 288.5 240.2 20.10%
20 Tangshan 276.0 236.2 16.85%
21 Jinan 255.8 218.5 17.07%
22 Ha Erbin 239.5 209.4 14.37%
23 Zhengzhou 235.0 200.2 17.38%
24 Shi Jiazhuang 234.3 206.4 13.51%
25 Changchun 207.3 193.4 7.81%

Note:

2007 The Average of Per Person Wages: RMB13,835.03
2007 The Average of Per Person Consuming Disbursement: RMB 11,829.39

2007 The Average of Per Person Housing Disbursement: RMB 1,065.1

Yantai is China’s #1 in terms of 2007 Annual GDP Growth-Rate at over 20% !!

September 9, 2008

PaGE 110F81



GDP Statistics for Major Cities in Shandong Provinc e in 2006

Annual GDP Annual Growth

(RMB Billion) %
1 Qingdao 320.66 15.7
2 Yantai 240.21 17.0
3 Jinan 218.51 15.7
4 Weifang 172.09 16.5
5 Zibo 164.52 15.8
6 Jilin 145.61 16.4
7 Dongying 145.03 17.0
8 Linyi 140.49 16.3
9 Weihai 136.85 15.9
10 Taian 101.22 16.5
11 Dezhou 100.34 16.4
12 Liaochen 83.95 17.3
13 Bingzhou 82.90 17.4
14 Zaozhuang 75.79 16.4
15 Hezi 53.77 17.1
16 Rizhao 50.59 16.9
17 Caiwan 28.73 16.1

As can be seen in the table above Yantai's GDP in 2006 was the second
highest in Shandong, at over RMB 240 Billion.

Yantai's Annual GDP Growth Rate increased from 16.8% in 2005 to 17.0% in
2006, and according to the latest statistics Yantai is now sizzling at Annual
GDP Growth Rate of 20.1%, the highest of all cities in China.
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2007 GDP Per Capita Rank of All Provinces in China

First Category: GDP per capita >40000

1 Shanghai

2 Beijing

3 Tianjin

Second Category: GDP per capita 30000--40000
4 Xinjiang

5 Jiangsu

6 Guangdong

Third Category: GDP per capita 20000--30000
7 Shandong

8 Neimenggu

9 Liaoning

10 Fujian

Fourth Category: GDP per capita 15000--20000
11 Hebei

12 Heilongjiang

13 Jilin

14 Xinjiang

15 Shangxi

16 Henan

Fifth Category: GDP per capita 10000--15000
17 Hubei

18 Chongging
19 Hainan

20 Hunan

21 Shanxi

22 Qinghai
23 Ningxia
24 Jiangxi

25 Sichuan
26 Xijiang

27 Anhui

28 Guangxi

Sixth Category: GDP per capita <10000
29 Gansu

30 Yunnan

31 Guizhou

September 9, 2008

2007 GDP
Per Capita
65,473
57,431
47,972

35,730
32,985
32,142

27,148
25,558
24,645
23,663

19,363
18,463
17,211
16,164
16,143
15,056

14,733
14,011
13,361
13,123
12,843
12,809
12,695
12,204
11,708
11,567
11,180
11,417

9,527
9,459
6,742

PaGcE 130F81



2006 GDP Ranking of Each City in Shandong Province Per Capita

Per Capita GDP (RMB/person)

Dongying
Welhai
Qingdao
Zibo
Jinan
Yantai
Caiyuan
Dezhou
Zhaozhuang
Weifang
Dezhou
Taian
Rizhao
Jining
Liaochen
Linyi

Hezi

Annual Increase of Total GDP of Yantai / Shandong (

80,572
54,741
40,082
39,170
37,035
36,955
22,983
22,405
20,483
20,010
18,243
18,074
18,066
17,976
14,727
13,639

6,041

2005 2006 2007
Yantai 201.2 240.2 288.5
Shandong 1,846.8 | 2,000.0 N/A
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2006 Industry Growth Statistics of Yantai (RMB Bill  ion)

Total GDP Growth Rate

Primary industry 108.7 3.4%
Secondary industry 698.2 16.5%
Tertiary industry 400.4 14.6%

2005 Yantai Numbers at a Glance (Sourced from China  Business Review)

% Growth Over

¥ Billion Same Period in 2004

GDP 24.5 17.6
Population (million) 6.5 0.2
Urban 1.8 1.1
Rural 4.7 0.1
Total Foreign Trade 11.5 43.6
Total Exports 6.5 44.2
Primary Products 1.8 27.6
Industrial/Finished Products 4.7 51.5
Exports by Market

United States 1.7 26.9
Japan 15 23.0
South Korea 0.9 15.0
European Union 0.9 14.2
Total imports 5.0 42.8
Foreign Direct Investment

Contracted 6.3 50.0
Utilized 1.8 36.4
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Resident Expat and Tourism Population Estimates of Yantai

Number of westerners and non-Chinese Asians registered as living
permanently in Yantai (not tourists) is approximately 3,700. There are a

large number that are not registered.

There are an estimated 5,000 overseas workers in Yantai, over 90% are
Korean and Japanese, others are from America, Russian, Australia, New

Zealand and Europe.

The number of domestic tourists visiting Yantai every year: 6,700,000

The number of overseas tourists visiting Yantai every year: 110,000
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Infrastructure of Yantai

Railways

The Lan-Yan Railway crosses the region from east to west, Yantai-Dalian Ferry
Train links Yantai with the northeast China By rail, Yantai is connected with
major cities such as Qingdao, Beijing & Shanghai. Yantai is easily accessible
from Jinan and Qingdao with frequent trains daily, although there are no fast
or direct trains yet, and passengers must change trains at Jinan.

Motorways

A complete highway network extends to every town in Yantai Region. The
highway length is 6,390 km in the area, and highway density has reached
44.8km/sq. km by the end of year 2002. 100% of all the towns are connected
by asphalt covered roads. At present, the highway network of Yantai, mainly
consists of the center point of downtown, and the framework of Yan-Wei Road,
Yan-Qing Road, Raocheng Road, No0.206 National Highway and Tong-San
Expressway. The Yantai-Weifang (272 km), Yantai-Qingdao (276 km) and
Yantai-Weihai (86 km) high quality superhighways have been put into service.
Minibuses run between Yantai and nearby cities, such as Qingdao (3.5 hours)
and Weihai (1.5 hours). The long distance bus station is southwest of the
railway station on Qingnian Lu.

Airport

Laishan Airport links Yantai with over 20 cities nationwide, as international
flights to Hong Kong, Macao and Korea (Incheon-Seoul). Over 20 regular
airlines with over 140 flights per week have direct flights to more than 20 major
cities in China, such as Beijing (daily, 1 hour), Chengdu (4 hours), Guangzhou
(3 hours), Kunming (4 hours), Shanghai (daily, 2.5 hours), Shenzhen (3 hours),
Wuhan (daily, 2 hours) and Xi'an (2 hours), as well as regular flights to
Shenyang, Harbin, Shenzhen, Dalian, Xian, Xiamen, Wuhan, Tianjin, and
Wenzhou. The airport is 15 kilometres south of the city. An airport shuttle bus
(RMB10) is available at No.6, Dahaiyang Lu. A taxi ride costs about RMB50.

Ports of Yantai

Ranked the 12th largest port hub in China in 2005, Yantai's 74 berths, 4 of
which can handle vessels of 10,000 deadweight tons (DWT) and 15 are
deep-water ports capable of handling vessels of 60,000 DWT - are the
centerpiece of Yantai's overall transportation infrastructure. Its ports handled
41 million tons of cargo and 546,000 twenty-foot equivalent units (TEU) in
containers in 2005.

Passenger-ferries to Hong Kong, Seoul, Incheon and Daegu of Korea run
frequently, among which there are 2 passenger liners between Yantai and
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Daegu and 14 between Yantai and Incheon. There are seven slow boat
departures daily to Dalian at the ferry terminal. A third class bed costs
RMB114-160 and the journey takes 8 hours. An alternative fast boat (four
departures daily) which takes only 3.5 hours at RMB 170. There are also boats
to Tianjin, but only in the summer. Several Korean ports can be reached by
boat which takes approximately 16 hours, including Pusan (Thursday,
11:00am), and Qunshan (Monday, 11:00am). Japan can be reached by boat
which takes approximately 30 hours, Kobe (Tuesday, 12:00am).

The central government has taken notice of Yantai's position as a significant
port in Northeast China. A plan released in 2004 by the PRC Ministry of
Communications and National Development and Reform Commission calls for
the development of the Bohai Bay area into a metropolitan coastal port hub
that will rival the Yangzi and Pearl river deltas by 2010. The plan also aims to
integrate Yantai's development as a container handler with the expanding roles
of Dalian, Tianjin, and Qingdao as major port cities in the region. By 2010,
Yantai expects to handle 160 million tons of cargo and 3 million TEU of
containers.

One of the most exciting transportation projects in the region is the $400 million
transoceanic railway project that has barges capable of ferrying fully loaded
cargo trains across the Bohai Bay between Yantai and Dalian, thus effectively
making Dalian an extension of Yantai's railroad network. The four-hour, 147 km
ferry route cuts 400-1,000 km from train routes along the eastern coast. The
ferry became fully operational in 2007 and is expected to almost double its
annual cargo capacity to 12.4 million tons by 2012. The route is becoming a
valuable link connecting Yantai not only to Russia and Northeast China's
natural resources and heavy industry but also to Jiangsu, Shandong,
Shanghai, and Zhejiang to the south.

Telecommunications

The telecommunication system in Yantai has implemented an omni-directional
tri-dimensional transmission system operating with its optical and satellite
technology. The established multi-media, info-net, internet, ADSL and digital
communication systems are compatible with the most advanced international
standards. The telephone-installation capacity of the city now exceeds 3
million; there are over 1.8 million mobile phones, and 180,000 internet
customers.

Water and power supply

The water, power, gas, and heat supply and stand-by supply are abundant, in
which the total volume of electrical power production is 2.1 million KW, the
daily power supply is 35 million KW.
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Science, education, culture and hospitals

The main education establishments in Yantai are China Agriculture University
(Yantai Campus), Yantai University, Ludong University, and Shandong Institute
of Business and Technology. There are 7 universities and colleges, 95
vocational schools, 48 national research institutions, and 19 national
engineering colleges. A foreign school was set up for expatriate children in
2001. The hospital and health services are excellent with several modern
hospitals, 296 clinics with 17,400 beds and 21,000 healthcare employees.

Natural Resources and Products of Yantai

With mountains in the background and seashore to the front, Yantai abounds
in natural resources and products. The fishery, agriculture and mineral
products of Yantai are an important resource to the whole of China. In Yantai
there are more than 900 kilometers of coastline and over 600,000 hectares of
waters are within 15 meters of isobath. Yantai is the primary fruit production
base of North China. It has large quantities of mineral deposits and 30 kinds of
them can be tapped, such as gold, copper, zinc, lead molybdenum,
magnesium, coal, talc, marble, silver, iron and graphite. Oil and natural gas in
the sea continental shelf is "abundant type" one.

List of Yantai Industries

Agricultural Products

Yantai has an arable area of 7 million mu and produces apples, pears, "big
cherries”, and peanuts. Well-known agricultural products include: Yantai Apple,
Fushan's Big Cherry, Laiyang's Pear, Lu Hua's Peanut Oil, Long Kou's
Vermicelli as well as other crops such as strawberries, “big peanuts”, and
“Tussah silk”. In 2002 Yantai’s fruit production was 1.909 million tons, while
vegetable production was 2.66 million tons, with Shandong province ranking
No.1 nationwide for vegetable export.

Wine and Beer

Changyu Winery, one of China's best brands of red wine, white wine and
brandy, is headquartered in Yantai. Yantai Beer, a joint venture with a
Japanese brewery, is also excellent.

Fishing Industry

Yantai is a state fishery base. There are 200 kinds of sea catch, 100 of which
are fit for consumption, especially prawns, sea cucumbers, abalones and
scallops. In 2006 the total quantity of aquatic products was 1.8 million tons.

Mining
Yantai has large quantities of minerals such as gold, copper, zinc, lead,
molybdenum, magnesium, coal, marble, silver, iron and graphite. 70 kinds of
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minerals have been discovered in the region and 40 kinds of reserves have
been found. The city is rich in underground minerals with more than 30
varieties of proven recoverable minerals, including 20% of the state total gold
and talcum reserves. The mineral deposit of gold and talc is among the top 5 in
China. The deposit of gold ranks 1st in China and the marble ranks 2nd.

Manufacturing

Yantai, as the second most important industrial region in Shandong Province,
enjoys a favorable industry base: a complete industrial system covering light
industry, foodstuff, textile, machinery, electronics, metallurgy, coal, gold,
building materials, silk and chemicals. Yantai has more than 2,000 medium
and large industrial enterprises. About 82% of all Yantai’s foreign investment is
in the manufacturing industry, and of this about 3/4 is invested in the so-called
“Yantai's four pillar industries” of machinery, electronics, food and textile.

Oil and Natural Gas

Oil and Gas will become increasingly important as a Yantai industry in the near
future. The New West Port of Yantai is 90 km away from Penglai #19-3 Oll
Field, which is located in the south of Bohai Sea and is the largest offshore
oil field in China’s waters  with estimated reserves of 600 million tons. After
the Penglai #19-3 Oil Field is put into operation in Yantai, the petroleum traffic
at Yantai Port will be 10 million tons in 2010, 15 million tons in 2015, and 18
million tons in 2020.

About 100 km to the West of Yantai is the city of Dongying and the Victory
Oilfield which is China’s second largest oilfield. The confirmed deposits of oll
and gas are 2.1 billion tons and 17 billion cubic meters respectively, and are
estimated to be about half of the total actual deposits of Victory Oilfield.

Other Famous Products of Yantai
Polaris' Clocks & U 6Js>< | San Huan's Locks Y)fJO

Tourism in Yantai

Yantai is situated between the mountains and the sea, with beautiful scenery. It
is a well-known summer resort in China, and one of the best places to eat Lu
Cuisine. There are numerous natural beauty and historic sites such as the
“fairyland on earth” (Penglai Pavilion), the “fairyland on the sea” (Changdao
Island), the Chinese calligraphy stone tablet inscriptions of the North Wei
Dynasty (386-532) on Mt. Wenfen, the relics of Daoism on Kunyu Mountain,
the famous Mu Mansion and the relics of Emperor Qin’s quest to the east of
China. Moreover, Yantai Region is dotted with springs and forests. Yantai has
four international golf courses and four province-level holiday resorts.

(Please see attachment for details of tourist attractions in Yantai/Penglai).
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Yantai's Chinese Government Acclamations

One of the first 14 Cities Opened to the Outside World

National Top 50 Cities in General Strength

National 40 Excellent Cities in Investment Environment
National Leading Cities in Building Civilized City

National Outstanding Tourism City

National Outstanding City in Advocating Science& Education

National Model City in Environment Protection
National Level Garden--like City

National Level Sanitary City

International Vine and Wine City (1987)

One of the Ten Most Charming Cities in China
The Best Living Environment Award in China
2005 UN - HABITAT Scroll of Honor Award
International Vine & Wine City (OIV Medal)

Yantai's Sister Cities

San Diego, U.S.A.
Angus, U.K.
Orebro, Sweden
Vladivostok, Russia
Kunsan, Korea
Wonju, Korea
Ulsan, Korea
Beppu, Japan
Miyako, Japan
Phuket, Thailand
Tauranga, New Zealand
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List of Yantai Companies

A List of the leading companies separated by industry, and location, are

presented below. Several Penglai-based companies are marked in BLUE.

Sector Company Date
Inc.

Chemical Goodly
Technologi
es (Yantai)
Co.,Ltd
Chemical Yantai 1978
Wanhua
Polyuretha
ne Co.,Ltd
Chemical Yantai 2002
Yunkai
Chemical
Engineerin
g Co., Ltd.

Electronics HK Wande 1999
& Telecom Science
Technology
(Yantai)
Co.,Ltd

Electronics Laizhou 1998
& Telecom Yunfeng
Iron Tower
Co.,Ltd

September 9, 2008

Type Products Reve Asset

Color Elastic
Waterproofing
Coating, Epoxy
Floor Paint,
Polymeric MDI,
Pure MDI, Liquefied
MDI, Modified
polymeric MDI

Privat Polyethylene Glycol

e 400 Dimethacrylate,

Joint Polyethylene Glycol

Stock 200 Dimethacrylate,
Triethylene Glycol
Dimethacrylate,
High Flexible
Urethane Acrylate,
1,4Butanediol
Dimethacrylate,
Tetraethylene
Glycol Di
2-Ethylhexoate

Joint Power expander,

Ventu Loudhailer,

re Intelligence

(Yanta Broadcasting

i-Hon System

gkong

)

Electric power
tower, Microwave
telecommunication
tower

(RMB (RMB
000) 000)

Staff Located

Laishan

Zhifu

Yantai
ETDZ

258
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Electronics Laizhou 1985
& Telecom Zhufeng
Insulating
Materials
Factory
Electronics Langchao 2002
& Telecom LG Digital
Mobile
Communic
ations Co.,
Ltd
Electronics Longkou
& Telecom Wuyang
Electronics
Co.,Ltd

Electronics Shandong
& Telecom Chengyuan
Electronic
Science
Co.,Ltd
Electronics Yantai 2002
& Telecom Dawei
Electron

September 9, 2008

Insulating Material

CDMA Mobile
Phone, Transfer
Information
Terminal, Mobile
Related Products

SJX Digital burglary
protection system
channel, SJX-K
Model Digital
burglary protection
system channel,
Electric Appliance
Parameters and
Characteristics of
SJX Serial
Products, Passive
decoding
demagnetization
board, Magnetic
strip detector,
Magnetic strip
magnetizing
demagnetizing
apparatus,
Magnetic strip label,
Magnetic Strip,
Hard label,
Compact Disc
theft-proof box &
Unlocking box
Palmtop computer
specific for electric
power

low press electrity
net and electric
power carrier wave

6,800 150 Laizhou

Longkou

280  Zhifu

180 Zhaoyuan
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Electronics
& Telecom

Electronics
& Telecom

Electronics
& Telecom

Electronics
& Telecom

Electronics
& Telecom

Industry
Co.,Ltd

Yantai
Dongfang
Electronics
Information
Industry
Group Co.,
Ltd

Yantai
ETDZ
Taichang
Electronic
Co., Ltd

Yantai
Hi-Yearnin
g
Electronics
Co.,Ltd
Yantai
Huadong
Software
Technology
Co.,Ltd
Yantai
Jiahe
Electronics
Co.,Ltd

September 9, 2008

1998 WOF

E

2001 Joint

Ventu
re
(Chin
a-Kor
ea)

electro-manageme
nt system

Power Dispatch
Automation
System,
Protection and
Substation
Automation
System, Digital
Communications
Products Series,
Energy Acquisition
and Billing
Automation
System,
Electrical-power
Enterprise
Management
Information System
Quartz crystal
oscillator, Column
type quartz
oscillator, Quartz
filter, Clock control
oscillator, Chip
crystal series
Sewing machine
electric control,
Automatization
control system

2,140,
000

2,043

200

Software,
Hardware, ERP
products

Crystal resonator,
Crystal oscillator,
Crystal filter

Zhifu

Yantai
ETDZ

Yantai
ETDZ

Zhifu

Zhifu
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Electronics
& Telecom

Electronics
& Telecom

Electronics
& Telecom

Electronics
& Telecom

Electronics
& Telecom

Electronics
& Telecom

Food and
Beverage

Food and
Beverage

Yantai
Kanghong
Electronic
Co.,Ltd

Yantai 2003
Kesber
Electronics
Technology

Co.,Ltd

Yantai 2003
Tengda
Procesion
Electronics
Co.,Ltd
Yantai
Xianxing
Electronics
Information
Technology
Co.,Ltd
Yantai
Yikang
Electronic
Science
Co.,Ltd
Zhaoyuan
Jinbao
Electronics
Co.,Ltd

1998

Chandao
Changshan
Trade
Co.,Ltd
Changdao
Liyuan
Aquiculture
Co.,Ltd

1992

September 9, 2008

Joint

HC-49/U-S Crystal 8,000

Ventu Units, HC-49/U-S

re
(Chin
a-Kor
ea)

Joint
Ventu
re
(Chin

SMD Crystal Units,
HC-49/U Crystal
Units

Public Broadcasting
System, Power
Expander,
Loudhailer,
Intelligence
Broadcast
Controller

Header

500 1,000

Future series
educational
software, Fly series
e-business,
Success series
software

Ultrasonic cleaning,
Static-free product
line, Wave crest
sealing

Copper-Clad
Laminated Sheets,
Electrodepos
ited Copper
Insulat

ion Plates, Printed
Circuit Board

Sea cucumber,
dried scallop,
shrimp,

740,0
00

Foll,

3,000

Half-shell Scallop,
Scallop

200 Yantai
ETDZ

100 Qixia
Zhifu
Zhifu

1,800 Zhaoyuan

50 Changdao

200 Changdao
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Food and
Beverage

Food and
Beverage

Food and
Beverage

Food and
Beverage

Food and

Beverage

Food and
Beverage

Food and
Beverage

Changdao
Longhe
Seafood
Co.,Ltd

Changdao
Nature
Marine
Food
Co.,Ltd
China
National
Fishery
Yantai
Marine
Fisheries
Corporatio
n

Golden
Tide Fruits
&
Vegetable
Food
Co.,Ltd
Laiyang
Baoning
Foodstuff
Co.,Ltd
Laiyang

Hongchang

Food
Co.,Ltd
Laiyang
Ocean
Foodstuff
Co.,Ltd

September 9, 2008

a-Kor

ea)

1998

1945 State-
Owne

d

2000

1996 Joint

Ventu

re

2000

series of squid ,
series of kelp ,
scallop , xia i
scallop ,bird shell ,
spanish mackerel
Marine prodects,
Peanuts, Fruit,
Vegetable, Garlic
products

hairtail, sierra,
moray, shark, cuttle,
mackerel, tunny,
sleeve-fish, scallop

Apple Juice, Pear
Juice

Milk Produts,
yoghourt

Vegetable

FD Instant porridge,
FD Instant
vegetables soup,
FD Instant noodles,
FD Instant wonton,
FD Miraculous
Extract of Mountain
Delicacies, FD
Solid fresh milk, FD

7,000 10,00

12,00 260 Changdao
0
100 Changdao
0
613,0 6,462  Zhifu
00
Zhaoyuan
Laiyang
8,000 200 Laiyang
Laiyang
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Food and
Beverage

Food and
Beverage

Food and
Beverage

Food and
Beverage

Food and
Beverage

Food and
Beverage

Food and
Beverage

Laizhou
Hedeli
Seafoods
Co.,Ltd

Laizhou
Mingbo
Aquatic
Co.,Ltd
Longkou
Dayang
Food
Co.,Ltd

Lu-hua
Group
Co.,Ltd

Shandong
Changdao
Foreign
Trade
Co.,Ltd
Shandong
Laiyang
Springsno
w Food
Co.,Ltd
Shandong
Oriental
Ocean
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2000

1991

2001

Privat
e

State-
Owne

Sea cucumber's
table

delicacies, FD
Sandwich
strawberry candy

of chocolate, FD
series fruits and
vegetables

Scallop

fry, Torofugu, Trepan
y
fry,Sea-bass,Sea-br
eam, Turbot,Swimmi
ng crab,Japanese
shrimp

Turbot, Plaice,
Psetta maxima,
Cynoglossus
semilaevis Gunther
Shredded Squid,
Smoked Squid
Rings, Smoked
Squid Slices,
Spanish mackerel,
Nemipterus,
Spanish mackerel
slices

Nut oil, olive ail, 2,200,
gingeli oil, peanut 000
oil, sauce, vinegar,
FD products

Marine prodects

Cooked chicken, 800,0
Vegetable, 00
Chickling, fodder

Salted Anthovy
Fillets, Breaded
Fillet, Saithe,

35,00

0

30,00 1,000

0

11,00

0

Laizhou

Laizhou

Longkou

Laiyang

150 Changdao

Laiyang
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Sci-tech Shrimps Roll, Taifu

Co., Ltd Egg Roll
Food and Shandong Privat Fruit Juice, Fruit 640,0 1,800 Laiyang
Beverage Tianfu e Jam, FD Vegetable, 00

Group Wine

Corp.
Food and Sino-Franc Joint Grape wine, 50,00 208 Yantai
Beverage e Whisno Ventu Brandy, Gift 0 ETDZ

Charles re package,

Winery (Chin Packaging material

(Yantai) a-Fra

Co.,Ltd nce)
Food and Yantai WOF Classic cookies, Haiyang
Beverage Alliance E Butter ring, Soft

Food cookies, Filling

Co.,Ltd cookies, Children

cookies, Biscaotti,
Puff pastry, Corn
flake, Fruit jam

Food and Yantai Joint Shredded Squid Zhifu
Beverage Anging Ventu
Food re
Co.,Ltd (Chin
a-Kor
ea)
Food and Yantai 1949 shack, biscuit, Zhifu
Beverage Baby-joy cookies, milk
Co.,Ltd powder
Food and Yantai Beer 1920 Black beer, Fresh  600,0 1,800  Zhifu
Beverage Group beer 00
Co.,Ltd
Food and Yantai 2002 Joint Cherry can, Peach 60  Zhifu
Beverage Dongxing Ventu can, Grape can,
Foodstuff re Plum can
Co.,Ltd (Chin
a-Jap
an)
Food and Yantai Dried aquatic Muping
Beverage Fangyuan products, Frozen
Seafood aquatic products,
Co.,Ltd Fresh aquatic
products
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Food and
Beverage

Food and
Beverage

Food and
Beverage

Food and
Beverage

Food and
Beverage

Food and
Beverage

Food and

Beverage

Food and
Beverage

Food and
Beverage

Yantai Fruit
Village
Yantai 1958
Golden
Hover
Foods
Co.,Ltd
Yantai
Happy
News
Winery
Co.,Ltd
Yantai
Huake
Foodstuff
Co.,Ltd
Yantai
Hualong
Vermicelli
Co.,Ltd
Yantai
Jiupin
Seasoning
Food
Co.,Ltd
Yantai
Mingren
Seafood
Co.,Ltd

1997

1972

1998

Yantai
Reiyo Food
Co.,Ltd

Yantai
Shenyi
Food

September 9, 2008

juice, can, fruit jam,
dairy products,
sports drink.

State- Frozen Pollock

Owne Fillet Blocks

d

Privat Brandy, Wine
e

Kelp, Seaweed,
Fish

Pea vermicelli,
Instant vermicelli,
mung bean
vermicelli
Sesame Seeds
Jam,Chilli oll,
Peanut Jam

Joint Dried aquatic
Ventu products, Frozen
re aguatic products,
(Chin Fresh aquatic
a-Tai products
wan-T
hailan
d)
Canned Fruits,
Canned
Vegetables, Frozen
Fruits, Frozen
Vegetables,
Preserved Fruits,
Dried Fruits
Apple, Pear, Peach,
Grape, Ginger,
Garlic, Onion,

680,0 1,600 Fushan
00

77,00 1,600 Zhifu
0

Penglai

40,00 300  Zhifu
0

20,00 1,000 Zhaoyuan
0

Zhifu

Changdao

Zhifu

Laizhou
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Food and
Beverage

Food and

Beverage

Food and
Beverage

Food and
Beverage

Food and
Beverage

Food and
Beverage

Food and
Beverage

Food and
Beverage

Health &
Pharma

Co.,Ltd

Yantai
Shinho
Food
Co.,Ltd

Yantai
Tianchi
Wine
Co.,Ltd
Yantai
Tianyuan
Food
Co.,Ltd
Yantai
Xingya
Food
Co.,Ltd

Yantai
Xingyang
Aquatics
and Foods
Co.,Ltd
Yantai
Yintong
Food
Co.,Ltd
Zhangyu
Pioneer
Wine
Co.,Ltd
Zhaoyuan
Sanjia
Vermicelli
Co.,Ltd
Laiyang
Xinli
Biochemic

al Products

September 9, 2008

1995

1994 WOF
E

Carrot

Shinho ShengChou
Sauce, Shinho
LaoChou Sauce,
Shinho Special
Sauce, Shinho
Oyster Sauce
Grape wine,
Foreign wine, Ice
wine

Jam, Can

Canned Fruits,
Canned
Vegetables, Frozen
Fruits, Frozen
Vegetables,
Preserved Fruits,
Dried Fruits
Smoked salmon,
Snow crab, Whelk,

(Hong Conger

Kong)

1989 Privat Chicken, Pet food,

1892

1986

1996

e

Meat cluster

Wine, Brandy,
Sparkling Wine,
Healthy Liquor

Different kinds of 40,00
vermicelli 0

Chondroitin
Sulfate

18,00

18,00

165,0
00

30,00

Zhifu

Penglai

Zhifu

300 Yantai

ETDZ

1,000  Zhifu

Muping

1,000 Zhaoyuan

70 Laiyang
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Health &
Pharma

Health &
Pharma

Health &
Pharma

Health &
Pharma

Co.,Ltd

Penglai
Nuokang
Pharmace
utical
Co.,Ltd

Shandong Privat
Luye e
Pharmaceu

tical Co.,

Ltd

Yantai 2001 Joint
Apollo Ventu
Biotechnol re
ogy Co.,Ltd

Yantai

Bingke

Oxygen

Industry

Co., Ltd

September 9, 2008

Lidocaine and 30,00 200
Cholrhexiane 0

Acetate Aerosol,

Salbutamol

Aerosol

Penglai

Elcatonin for 20,00 640 Laishan
Injection, Sodium 0
Aescinate for

Injection,

Naodesheng,

Urokinase Injection,
Compound Sodium
Aescinate Gel,
Pantoprazole,

Herbal Extracts,
Biochemical Raw
Materials

health-keeping

products

Longkou

Medical gas Zhifu
system, Operating
room purifying
system, Medical
oxygen generating
system, Wards
Terminal Devices,
ICU terminal
oxygen supply
device, Tower
Crane of Operating
Room, Computer
talkback call
system, Normal
pressure medical
device, ENT
treatment unit
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Health & Yantai 1999
Pharma Bioway
Biotechnol
ogy Co.,Ltd

Health & Yantai 2004
Pharma Boao

Biological

Engineerin

g Co.Ltd
Health & Yantai 1997
Pharma  Boda

Bioenginee

ring Co.,

Ltd

Health & Yantai

Pharma  Daxin
Pharmaceu
tical Share
Holding
Co.,Ltd

Health & Yantai 1993

Pharma  Dongcheng
Biochemic
al Co.,Ltd

September 9, 2008

reagent strips for
urinalysis, urine
analyzer, urine
sedimentation
analysis system

Abyssal fish
products, Soft
capsule, Sea
cucumber
extraction products
Boda Series 9,600
Biological Skin
Care Products,
BDC Entire
Nutrient, ginseng
face beauty
emulsion, skin care
massage paste,
each cutis protect
film, Spot-Expelling
Cream,
Splash-removing ,
wrinkle proof skin
care paste,
face-nourishing
cream, strong
wet-keeping cream,
Speckle removing
foundation make-up
Tongbi Capsule,
Kanggan Granules

Heparin Sodium,
Heparin Calcium,
Chondroitin
sulphate ,Hyaluroni
c Acid, Collagen,
heparinoid

Yantai
ETDZ

Yantai

ETDZ

Yantai
ETDZ

Zhifu

Yantai
ETDZ
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Health &
Pharma

Health &
Pharma

Health &
Pharma

Health &
Pharma

Health &

Pharma

Health &
Pharma

Yantai 1998
Enlaide

Health

Care

Technology

Co.,Ltd

Yantai 1998
Jinhai
Animal
Medicine
Co.,Ltd
Yantai
Kanger
Medical
Instrument
Co., Ltd
Yantai
Ruidong
science &
Technology
Developing
Co., Ltd
Yantai
Xinbao
Pharmacy
Co.,Ltd
Zhaoyuan
Adhesive-B
onded
Fabric
Cloth
Factory

1990

1994

September 9, 2008

1990 Privat

e

Health Care
Bedding products,
HI-Tech Anti-mite
bedclothing,
Magnetic body
support, Fashion
Magnetic jewelry,

Health Flax bedding

products
Medicine for pig,
cow, fowl, feedstuff

Medical Oxygen
Absorbent
Instruments

Cordycepin

Sinensis "Hirsutella

hepiali Chen et
Shen" hypha

Ciprofloxacin
Hydrochloride
Tablets

respirator, apron,
sangna suit pilch,
sheath for shoes,
one-off sheath,
one-off film, glove
hairpin, one-off
underwear,

fission suit,
exposure suit
isolation clothes,
one-off
underpants,one-off
knickers, one-off
slap-up panties,
adult pilch, one-off

10,00

Laishan

Zhifu

Zhaoyuan

Zhifu

Muping

Zhaoyuan
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Health &
Pharma

Zhaoyuan
Medical
Instrument
Factory

Bota
Pneumatic
Hydraulic
Engineerin
g Co.,Ltd
China
Huanri
Group

Machinery

Machinery

Doosan
Infracore
China
Corporatio
n

Guohao
Food
Machinery
Manufactur
ing Co.,Ltd
of Yantai

Machinery

Machinery

Machinery Haiyang
Beifeng
Machine

Co.,Ltd

September 9, 2008

1988

1970

1993

1994

1998

Joint
Ventu
re
(Chin
a-Kor
ea)

scarf

One-off infusion 15,00
sets, One-off sterile 0
syringes, One-off

transfusion sets,

One-off sterile

vagina dilator

Light aluminum

alloy pneumatic

cylinder, YG series

hydraulic cylinder

350,0
00

LPG Cylinders &
Tanks, Brass fittings
& Valves, Stainless
Steel Products,
Sanitary Wares,
Tire, Woodwork
Machine
Construction
Machine, Engin &
Material, Industrial
Vehicle

peanuts skin 5,000 10,00
peeling machine, 0
soy bean skin
peeling machine,
almond skin peeling
machine, garlic skin
peeling machine
Components and
Fittings of elevator

1,700

420 Zhaoyuan

118  Zhifu
3,600 Laizhou
1,200 Yantai

ETDZ

100 Qixia

120 Haiyang
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Machinery

Machinery

Machinery

Machinery

Machinery

Machinery

Longkou
Haimeng
Machinery
Co.,Ltd

Maoyuan
Food
Machinery
Manufactur
ing Co., Ltd
of Yantai

Yan Tali
San Li
Industrial
Co.,Ltd

Yantai
Boteng
Mechinery
Manufaturi
ng Co.,Ltd
Yantai
Changping
Machinery
Co.,Ltd

Yantai
Chaoyue
Mechanical
Equipment
Co., Ltd

September 9, 2008

e
Joint
Ventu
re
(Chin
a-Am
erica)

1997 Privat long retarding disk, 70,00 100,0

brake drum, brake
shoes

peanuts skin
peeling machine,
soy bean skin
peeling machine,
almond skin peeling
machine, garlic
skin peeling
machine

PHJ-400B Series of
High-speed Mixer,
GSJ-65E;iTwin
Screw Extruder,
FYP-6010E Wind
Cooling Press
Crusher,ACM-40D
Vertical Grinder.
aftersales service of
cars

omnipotent
miller,omnipotent
protractor,equal-divi
ded protracor,stand
miller

CF-Dseries
automatic
inner-heating

type Ahot air
sealing machine,
CFP series of liquid
filling machine with
the features,
CFGseries high
speed automatic

00

Zhifu

Muping

Zhifu

2,000 3,000 100
80,00 180
0
Pace 350F81
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Machinery Yantai
Chuangjia
Pharmaceu
tical
Machimery
Co.,Ltd

Machinery Yantai
Dongyuan
Transforme
r Co.,Ltd

Machinery Yantai
Engineerin
g Works

September 9, 2008

Joint
Stock

1985

1956 State-
Owne
d

filling and sealing
machine, CFNY
series automatic
inner-heating

type Ahot air
sealing machine,
CFY series
automatic
outer-heating type,
CFZ series
automatic filling and
sealing machine
Soft Tube Loading
and Sealing
Machine, ZZKF-3
Grinder Series,
Mixer Series, Piping
Device, automatic
cartoner

10kV oil immersion
type transformer,
35kV/110kV
product
introduction, Resin
injection dry
transformer,
Non-enveloping coil
dry electric power
transformer,SR
series of green
environmental
protection type
rolled iron core
transformer,
Combined
transformer

Z1L.10 Wheel
Loader, ZL18
Wheel Loader,
WZ25-20 Backhoe
Loader

Zhifu
2,200, 150 Muping
000
750  Zhifu
PaGceE 360F81



Machinery

Machinery

Machinery

Machinery

Machinery

Yantai 1966
Evergreen
Precision
Machinery
Co.,Ltd

Yantai Fu 1966
Shi Tong
Machinery
Manufactur

ing Co.,Ltd

Yantai 1973
Future

Automatic
Equipment

s Co., Ltd

Yantai
Haizhou
Machinery
Co.,Ltd

Yantai
Hydraulic
and
Pneumatic
Cylinder
Factory

September 9, 2008

Chucks, Power
chucks, Hydraulic
Cylinders, Filter,
Conveyor

Hydraulically
semiautomatic
lathe,
Pneumatically
semiautomatic
lathe, Hydraulic
axletree lathe
Pneumatic driven
actuators,
controlling units,
pneumatic auxiliary
components,
vacuum
components,
hydraulic driven
actuator, pneumatic
& hydraulic systems
and packing
machines

S canal valve diesel
engine towing
pump, JS serial
blender, S canal
valve electromotor
towing pump, S
canal valve
electromotor
pump?0A, HZS
serial concrete
blender stations
HSG*01 series
engineering
cylinder,Y-HG1
series metallurgy
cylinder,YG(W)/YG
H series tie rod
cylinder, C25/D25
series hi-pressure
cylinder,DG series

378

15,00

Laishan

Zhifu

Zhifu

Laishan

Muping
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Machinery Yantai 1984
Industial
Furnace
Plant

Machinery Yantai 1952
Longyi
Machinery
Co.,Ltd

September 9, 2008

cylinders for
vehicles, TUD16/TU
D21 series of
multi-stage cylinder,
TUB series rack
and pinion cylinders

Hearth Machinery 46,00 60,00
of Walking Beam 0 0
Heating
Furnace,U-V Type
Turnover Billet
Cooling Bed,
Walking Beam
Re-Heating
Furnace,
21m APitch
Diameter AAnnular
Heating Furnace,
Bar & Line Steel
Cooling Frame,
Fully-H2 Bell Type
Annealing Furnace

Leather Machine,
Lock making
Machine,
GJ2D1-40,GJ2A8-1
80/240/300 Series
of Precision
Splitting Machine
GJ1B6-180/270
Series Hydraulic
Flishing Machine
GXYY-150/180Y
Series of Shaving
Machine
GMGT3-150 Type
Wide Dual Purpose
Buffing Machine
ZK5140 CNC Vertic
Drilling Machine
M7130 M7140
Horizontal spindle
plane grinding

Muping

Zhifu
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machine

Machinery Yantai 1956 Industry 2,000, 2,000, 3,700 Zhifu
Moon refrigerating 000 000
Group Co. products, Central
Ltd air conditioning
products, Cast
products
Machinery Yantai 1992 Joint All kinds of 30,00 Muping
Muping Stock pump,foundry 0
District products, airproof
Corrosion machinery
Resistent
Pump
Co.Ltd
Machinery Yantai 1960 Joint woodworking Muping
Muping Stock machine
Light
Industry
Machinery
Co.,Ltd
Machinery Yantai 1988 dynamical 200 Muping
Muping gear-box,
Yuhua stowage machine
Engineerin
g
Machinery
Co.,Ltd
Machinery Yantai 1987 Joint Corrosion Resistant 26,00 266 Muping
ruilong Ventu Pump; Cast iron 0
Pump-Maki re Product;
ng Co.,Ltd (Chin Mechanical Seals
a-Jap
an)
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Machinery

Machinery

Machinery

Machinery

Machinery

Machinery

Machinery

Metal
Smelt

Yantai 1951
Running
Water
Supply
Equipment
Company
Yantai
Seaport
Machinery

Factory

1957

Yantai 2003
Tengyu
Air-conditio
ner
Science
Co.,Ltd
Yantai
Tonghai
Peanut-Ma
chining
Plant
Yantai
Xingde
Pneumatic re
Machinery
Co.,Ltd
Yantai
Zhenghai
Group
Co.,Ltd
Yantai
Zhida
Refrigerati
ng
Machine
Co.,Ltd
China Gold
Mining
Co.,Ltd

1990

1992

1992

September 9, 2008

Joint
Ventu

Pure water/mineral
water machine,
Living/fire fighting
water supply
equipment

LZ series residue
pump, LZ series
residue pump, High
pole lamp series,
Kegun Bridge,
Bucket style
unloading machine,
Large steel
structure pieces,
cooling tower,
draught orifice,
wind engine

peanuts skin
peeling machine

Pneumatic Cylinder,
Hydraulic Cylinder

Magnetic Material,
Shadow Mask

Components of
compressor

Gold mining and
smelt

300,0
00

15,00

700,0 800,0

00 00

1,300,
000

300  Zhifu

400  Zhifu

Laishan

Muping

Zhifu

Yantai
ETDZ

150  Zhifu

4,700 Zhaoyuan
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Metal
Smelt

Metal
Smelt

Metal
Smelt

Metal
Smelt

Metal
Smelt

Metal
Smelt

Plastic

Plastic

Plastic

Shandong 1984
Guoda
Gold
Co.,Ltd
Shandong
Penglai
Gold
Group
Shandong
Qinglong
Mining
Group
Shandong
Zhaojin
Group
Co.,Ltd
Yantai
Nonferrous
Metals
Group Co.,
Ltd
Zhaoyuan
Jinling
Gold Mine
Laizhou
Mingfa
Insulation
Materials
Co.,Ltd

1998

1974

Laizhou
Rubber &
Plastic
Factory
Longkou
City
Longdan
Plastic
Co.,Ltd

September 9, 2008

1971 State-

owne
d

Joint
Stock

Gold, Copper,
arsenic

Jinchuang Brand
Product

Gold mining

Gold products,
Silver products,
Photoelectron

Silver, ACR Tubing,
Sulfuric acid,
Potassium
sulphate, Cathode
copper

Gold mining

High Temperature
Calcium Silicate
Insulation Slabs,
GF-1100 Super
Calcium Silicate
Fire-proof Board,
High Temperature
Calcium Silicate
Core For Fire Proof
and Sound
Insulation Door
Rubber Hose,
Conveyor belt,
V-Belt

Christmas tree
bags, Car cover,
Shopping Bags,
Table Cover,
Rubbish

540,0
00

86,00

760,0

00

1,100,
000

52,00

1,200 Zhaoyuan

2,000 Penglai

1,800 Zhaoyuan

12,000 Zhaoyuan

Zhifu

486 Zhaoyuan

Laizhou

Laizhou

Longkou
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Plastic

Plastic

Plastic

Plastic

Plastic

Plastic

Plastic

Plastic

Plastic

Longkou
Electromot
or Insulator
Factory
Longkou
Huadong
Gas
Co.,Ltd

Longkou
Jiayu
Co.,Ltd
Penglai
Linge
Rubber &
Plastic
Co.,Ltd

Shandong
Conglin
Group
Corporatio
n
Shandong
Dawn
Group
Co.,Ltd

Shandong
Keyida
Group
Co.,Ltd
Shandong
Linglong
Rubber
Co.,Ltd
Wonlim
Yantai
Plastic Co.,
Ltd

September 9, 2008

1989

1990

1991

1988

1975

Joint
Stock

Joint
Ventu
re
(Chin

bags, T-shirt bags
and other plastic
bags

Insulation Strip,
Lacquer Tube,
Non-alkali glass
fibre

Ultramarine blue,
Liquid oxygen,
Liquid nitrogen,
Liquid argon,
Calcium

Color Master Batch,

Mould plastics one

Wire braid steam
rubber hose,
Acid(alkali)
suction rubber
hose, Oxygen
rubber pipe
Rubber Conveyor
Belt

Plastic Resins,
Modified Plastic,
Plastic Machinery,
Plastic Mould,
General Purpose
Plastic

Plastic waterproof
cloth

Linglong Brand
Tyres, Shanling
Brand Tyres, Li'ao
Brand Tyres

PE Tarpaulin,
Garbage Bag,
Turbidity Barrier,
Garden Mat

90,00
0
120,0
00
2,500, 3,000,
000 000
120,0
00
70,00
0
5,000,
000

Longkou

300 Longkou

1,286 Longkou

Penglai

4,500 Longkou

1,100 Longkou

728 Longkou

8,000 Zhaoyuan

Zhifu
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Plastic

Plastic

Plastic

Plastic

Plastic

Yantai
Chlor Alikli
Factory

Yantai
Guangda
Chemical
Plastics
Industrial
Co.,Ltd
Yantai
Huahe
Industry &
Commerce
Co., Ltd

Yantai 1956
Moon

Group Co.

Ltd

Yantai 1986
Qingguan

Plastic

Produts

Co.,Ltd

Yantai 2002
Thinking
Finechem
Technology
Co.,Ltd

September 9, 2008

a-Kor
ea)

Joint
Ventu
re

Sodium hydroxide,
Liquid chlorinehloric
acid, Fluorescent
whitener, The fine
chemicals for liquid
crystal

PE
package(shopping
bags,Preserve
freshness bags in
rolls and rubbish
bags etc.)
Ultra-high
molecular weight
polyethylene,
Special kinds of
PVC, Board
material series, bar
material series, The
freshest allotype
piece

Plastic hose, Plastic 2,000,

doorframe and
window-frame

PVC plastic-steel
profiled bar,
Industrial sartorius
thread, SCA series
garlic sprout
fresh-preserved
bags

Antifoam,
Intermediate,
THIF-402
Anti-spatter agent
for metal welding

600  Zhifu

100 Zhaoyuan

Laishan

3,700  Zhifu

Laishan

Yantai
ETDZ
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Plastic

Plastic

Plastic

Plastic

Yantai
Xintenai e

Chemical Joint
Stock

Co.,Ltd

Yantai
Yusheng
Chemical
Co.,Ltd

Yantai
Zhentai
Rotational
Molding
Plant

Zhaoyuan Joint
Leo Ventu

Rubber re
Co.,Ltd

September 9, 2008

Privat Rubber antioxidant,

Rubber Accelerator,
Carbon Black
Dispersant XT180,
Silica
Dispersiveagent
XT280,
Antioxidative
Stabi-lizer Nai Shai
Bai, Rubber
Vulcanization
Activator MJ,

Rubber Whitener

F-980

Light-stabilizers, 30,00
Antioxidant, 0

Anti-yellowing
agents, Light
absorbent,
Pharmaceutical
intermediates

Series of
anti-corrosion full
plastics standing
storage tanks,
Series of
anti-corrosion full
plastics transport
tanks, Series of
anti-corrosion full
plastics liner shirt
projects

tyres, pumps,
power transformers,
rubber machinery

Zhifu

Laishan

Zhifu

Zhaoyuan
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Foreign Invested Companies in Yantai

Top 10 Foreign Investors in Yantai

Foreign companies Country/Region

1  General Motors Corp. United States
2  Hongfutai Precision Electronics Co., Ltd. Taiwan

3 Mitsubishi Corp. Japan

4  Daewoo Shipbuilding and Marine Engineering South Korea
5 The Timken Co. United States
6 Yantai Raffles Shipyard Co., Ltd. Singapore

7  Doosan Infracore Co., Ltd. South Korea
8  Yantex Holding GmbH Germany

9  Asahi Breweries, Ltd. Japan

10 Yantai Yazaki Automotive Parts Co., Ltd. Japan

Sources: Shandong Provincial Government; Weihai Municipal Government
Finance Bureau; Yantai Investment Development Board; Yantai Municipal
Bureau of Statistics

Below are a few snippets of information about jusfew of the larger companies in
Yantai. A more detailed list is available from Pa@hure upon request.

Yantai Modern Moon Heavy Industry Limited Company

Yantai Modern Moon Heavy Industry Limited Company is a joint venture of
China and South Korea, this enterprise provides the large-scale circulation
fluid bed boiler and the necessary solution for the domestic high speed
development's electric power profession. Invested capital is USD 20 million,
registered capital USD 12.1 million, with about 400 staff, and sales revenue of
RMB 120 million in 2005.

Tess (Yantai) Precise Textile Instrument Limited Co  mpany

This company was established in 1995 as a Germany wholly owned foreign
enterprise. Its main business is manufacture, sales precise spinning and
weaving instrument and textile instrument packing material. Currently there are
700 staff. The company is located in Yantai’'s economic development zone on
Songhua River road. The company has imported processing machinery and
needle equipment and employs overseas production supervisors.
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Shanghai GM Dongyue Automobile Limitted Company

Shanghai GM Dongyue Automobile Limited Company and Shanghai GM
Dongyue Power Unit Limited Company is the Shanghai General Motors
Limited Company, the Shanghai Automobile Group Limited Liability Company
and General Motors China Corporation invests 50%, 25%, 25% to set up
together. As the Shanghai General Motors Chevrolet brand passenger vehicle
and the power unit production base, the two companies produce 240,000
complete bikes and 375,000 engine's annually, and will develop produce
300,000 complete bikes and 750,000 engines, 600,000 gear boxes annually
next year. The two companies are located in the Yantai economic development
zone; factory area 960,000 square meters; total investment RMB 11.9 billion.

Fuji Kang (Yantai) Limited company

Fuji Kang (Yantai) Limited company was established in January, 2004, Yantai
economic development zone. The factory area is 3.3 square kilometers, with
16,000 staff. The main products are board card class product, precision
instruments, computer cabinet, precision mold, pressing parts, PCB board,
computer motherboard. It is estimated that by 2009, the output value will
surpass USD 10 Billion, and staff will reach 70,000.

Hon Hai steps up investments in Mainland China
(Source: CENS - Mar 06, 2007)

Hon Hai Precision Industry Co., Taiwan's largest private-sector manufacturer,
recently announced eight mainland China-bound investment projects, five of
which are brand-new ones.

These investment projects are concentrated on northern and northeastern
China, signifying Hon Hai's ambition to move mainland deployment
northwardly. Based on these newly launched investment projects, Hon Hai will
expand production of molds in Yantai of Shandong Province and Wuhan of
Hubei Province, each costing US$15 million and US$10 million, respectively.

In the northeastern China region, Hon Hai will set up two precision electronics
subsidiaries each in Yangkou of Liaoning Province and Qinhuangdao of Hebei
Province, each of which will cost US$5.144 million. The two above-mentioned
firms will focus on the production of printed circuit boards (PCBs). The
company said it would invest US$8 million to set up an electronic technology
firm in Huaian of Anhui Province for the production of electronic connectors
and wire and cable assembly. It will also set aside US$2.1 million to expand
production capacity in its already-established Kunshan plant in Jiangsu
Province.
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As for the production of parts for cellphones, Hon Hai will expand the
production capacity of its Tianjin Foxconn Technology Co. with an investment
of US$4 million. In Dalian of Liaoning Province, Hon Hai will invest US$9.4
million to set up a new plant for the production of automobile parts and bolts
and nuts. Based on Hon Hai's investment blueprint, its new plant in Wuhan will
be inaugurated sometime in August and first batch of digital still cameras will
be officially rolled out in mid-October this year. Hon Hai anticipated the new
plant in Wuhan to create an annual production value of US$200 million within
one year after its inauguration. Hon Hai expected to see annual production
capacity for the Wuhan plant reach 30 million units of DSCs, 15 million units of
personal computers, and 10 million units of liquid crystal displays in three
years from now on. The plant will have an employment of between 100,000
and 150,000 in three years.

Yantai Raffles Goes Digital: Shipyard Unveils World 's Largest Crane,
Designed with Dassault Systemes PLM Solutions
Source: YANTAI, China & PARIS--(BUSINESS WIRE)--Tuesday November 6™.

A crane capable of lifting 20,000 metric tons cuts production time in half for
semi-submersible vessel construction has been commissioned in Yantai.
Yantai Raffles Shipyard (YRS), the leading offshore and marine fabrication
specialist, and Dassault Systemes (DS) a world leader in 3D and Product
Lifecycle Management (PLM) solutions, today announced a significant
milestone in YRS’ digital transformation. Taisun, the world’s largest crane,
planned, designed and managed end-to-end using DS’s PLM solutions, is
currently undergoing stringent testing and commissioning before full
deployment, this year end.
“Taisun is earmarked for 10 lifts
over the next 20 months. Each
€= = lift estimated at 10,000 -16,000

ﬂr £ metric tons and we expect it to

save over 2 million man hours
for each semi-submersible.
Partnering with DS allows us to
transform our business. Our
PLM platform is a vital part of a
strategic plan to drive future
business and become the ‘yard
of choice’ for partners and
- Taisun, the world's largest gantry clients,” explains Mr. Brian
crane, stands proud and tall. Chang, chairman, Yantai
Raffles Shipyard. “With Taisun,

YRS believes that it has revolutionized the way major offshore projects will be
built in the future. The drivers are safety, quality and time, which all equate to
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cost. With PLM and Taisun, YRS is well on the way to have the best process
for designing and manufacturing extreme projects.”

Conventional methods of rig construction- often associated with complex
integration issues and high cost- will be a thing of the past. With vessels
becoming more technologically-advanced and sophisticated, it s
mission-critical that companies are supported by a highly-skilled engineering
force, cutting-edge facilities and superior technology.

“‘DS’s PLM solutions link the whole value chain — vendors, manufactures,
operators, designers, testers - improving collaboration, reducing costs and
increasing efficiencies,” says Denis Georgeon, general manager PLM channel
China & South Asia, Dassault Systémes. “With full digital mock-ups and
standardized data formats, Yantai Raffles can outsource work to the best
partners and suppliers and ensure strict quality control, design precision and
other mission-critical elements in the end-to-end process of planning,
designing, building and project management for each of the
semi-submersibles and offshore vessels it builds.” Yantai Raffles leverages the
full suite of DS’s PLM solutions including CATIA for designing the virtual
product, DELMIA for virtual production, and ENOVIA for global collaborative
lifecycle management.

About Yantai Raffles Shipyard Limited

Admitted to the Oslo OTC System in May 2006, Singapore headquartered
Yantai Raffles Shipyard ("YRS") specializes in the construction of various
marine and offshore projects that include jack-up drilling rigs,
semi-submersible drilling rigs, FPSOs, platform supply vessels, luxury yachts
and other units. The 72-hectare shipyard boasts state-of-the-art building
facilities, including the ‘Taisun’ gantry crane, and employs the latest
technologies to achieve operational efficiencies and lower costs. With its core
mission of attaining excellent quality, competitive pricing and client satisfaction,
YRS remains committed to be The Yard Of Choice.
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List of Foreign Investors Dramatically Enlarging Ca

pacities in Yantai:
(Source: Yantai Investment Development Board IDB — January 14th 2008)

CONOCO —PHILLIPS USA
VISTEON USA
DELPHI PACKARD ELECTRIC CORP USA
ANDREW (PCT BROADBAND) USA
DELPHI ELECTRONIC WIRES CORP USA
ALPHARMA INC. USA
USEONG USA
TIDEWATER MARINE USA
HERBALIFE USA
VALMONT USA
MACDONALD’S USA
3M USA
KFC USA
BMF USA
DHL USA
SEAWAYS ENGINEERING USA
AIR PRODUCTS PERMA USA
RAMADA PLAZA USA
SBR USA
CSXWORLD TERMINALS USA
TIMKEN USA
LONGKOU HUAMEI WIRES USA
GENERAL MOTORS USA
WALMART USA
SCHAUMBOND-UNIVERSAL USA
MEP PELLEGRINI ITALY
ILVA ITALY
VALUEPART ITALY
TITAN MOBILI ITALY
ELTEK ITALY
SAIPEM ITALY
AGRATI ITALY
YILONG WINE PACKAGING ITALY
UNITEC ITALY
RODIAWINERY ITALY
RIGHTWAY ASIA ITALY
YIZHONG MARINE ITALY
SCHAHIN PETROLEO BRAZIL
TRIANGLE CANADA
MAJESTIC GOLD CANADA
GAMESA SPAIN

September 9, 2008

PaGE 490F81




FAZENDA WINES SPAIN
SYNGENTA SWITZERLAND
YIHAI GRAINS & OILS SINGAPORE
RAFFLES SHIPYARDS SINGAPORE
MARINA HOTEL SINGAPORE
ASIAPHARM SINGAPORE
PARKSON MALAYSIA
DP WORLD DUBAI(UAE)
PRASMANINDO BOGA UTAMA INDONESIA
NORTH ANDRE PECTIN DENMARK
MAERSK DENMARK
FLEXA DENMARK
CONSAFE OFFSHORE SWEDEN
DNV NORWAY
SEVAN NORWAY
OFFRIG DRILLING NORWAY
AWILCO OFFSHORE NORWAY
AKER YARDS NORWAY
B+M SYSTEMS GERMANY
HYKOL GERMANY
MICHAEL WEINIG GERMANY
TETRA GERMANY
GROB GERMANY
BLUEBIOPHARMACEUTICALS GERMANY
YANTEX GERMANY
SAF ALKO GERMANY
DURR GERMANY
SIEMENS GERMANY
BOSCH SERVICE GERMANY
VIBRACOUSTIC GERMANY
SIGNUM FIRE-RETARDANT MATERIALS GERMANY
MULLER WEINGARTEN GERMANY
HENKEL GERMANY
HUF GERMANY
PERZINA GERMANY
SPAR GERMANY
HERAEUS GERMANY
TEZIER CLAUSE FRANCE
ARRIVE FRANCE
N.SCHLUMBERGER(NSC) FRANCE
ACTARIS FRANCE
IBIS (ACCOR) project FRANCE
DEMPTOS FRANCE

September 9, 2008

Pace 500F81




CMF FRANCE

MAF RODA FRANCE
MANOIR INDUSTRIES FRANCE
CASTEL COGNAC GODET FRANCE
BOURGOIN FRANCE

FRR FRANCE

FEV FRANCE
AUTOTEK HAIDE FRANCE
DIRICKX FRANCE
LAFITE ROTHSCHILD project FRANCE
DASSAULT SYSTEMS FRANCE
LEMERCIER FRANCE
HUANUO WINERY FRANCE
PENGLAI RUBY WINERY FRANCE
SKALLI FRANCE
AUBUSSON FRANCE
TOTAL FRANCE
EUROPE AIR INDUSTRY FRANCE
MECAFER FRANCE
DUSSERT FRANCE
MECATISS project FRANCE
BAUDET COMPOSITES FRANCE
BURDIN-DELAPOEZE FRANCE

LAOT MACHINERY FRANCE

ADEN SERVICES FRANCE
AUCHAN FRANCE

NOEL GROUP(NOMACORC) BELGIUM-USA
GOLDEN BEVERAGE CO,. LTD TURKEY

BABY CARE U.K.

COMPASS EUREST U.K._FRANCE
SINCLAIR U.K.

GULF OIL. U.K.

RUFFLES PENGLAI U.K.

TREATY PORT VINEYARDS U.K.
EUROSTONE U.K.

BP U.K.

HINDLE GEARS U.K.
DUNHAM-BUSH NETHERLANDS-RUSSIA
INALFA FOOFS NETHERLANDS
DAMEN NETHERLANDS
VMI NETHERLANDS
SCAFOM NETHERLANDS
DOCKWISE NETHERLANDS
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DONGHAISTEEL STRIP

HONGKONG

BOYUAN TECHNOLOGY HONGKONG
YANTAI YEW WAH INTERNATIONAL SCHOOL HONGKONG
SHIHUA METALLIC YARN TAIWAN

FOXCONN TAIWAN

LUDOWICI AUSTRALIA
YANTAI BWK ELDERS TEXTILE YBE AUSTRALIA
SOUTHERN CROSS COOPERAGE AUSTRALIA
LIDE SANITARY EQUIPMENT AUSTRALIA
MINERAL SECURITIES AUSTRALIA
WORLDWIDE PAINTS AUSTRALIA

DONGHEUNG

SOUTH KOREA

DSSC(DAEWOO SHIPYARDS)

SOUTH KOREA

DONGDO ELECTRONICS

SOUTH KOREA

DOOSAN EXCAVATORS

SOUTH KOREA

CHUNGHO ELECTRONICS

SOUTH KOREA

INDUSTRIAL BANK OF KOREA

SOUTH KOREA

SUNNY ELECTRONICS

SOUTH KOREA

DONG YANG MECHATRONICS

SOUTH KOREA

LG

SOUTH KOREA

INNOTEK ELECTRONICS

SOUTH KOREA

SAMSHIM MOON

SOUTH KOREA

KOMEX

SOUTH KOREA

YUANLI MACHINERY

IRAN

JINLI POWDER IRAN
RIFENG SCIENCE IRAN
CONTINENTAL CEMENT PHILIPPINES
PHILIPPINE GRAINS PHILIPPINES
CONTINENTAL WINERIES PHILIPPINES
MITSUBISHI CEMENT JAPAN
JUSCO JAPAN
LUXING FOODSTUFF JAPAN
YASAKI JAPAN
WANPY JAPAN

YSD JAPAN
WAKO JAPAN
NAMICS JAPAN
MITSUI DIE and PARTS JAPAN
EBARA JAPAN
TOYOTA JAPAN
YAMAKAWA PRECISION JAPAN
ASAHI JAPAN
ATSUGI NYLON JAPAN
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Foreign Investment in Yantai

(Sources: Shandong Provincial Government; Yantai Investment Development
Board; Yantai Municipal Bureau of Statistics)

Summary of Foreign Trade in Yantai

Yantai has established trading relationship with more than 180 countries
around the world. Korea, Japan and USA are the main trading partners. In
2005, the total import and export volume was USD11.48 billion, of which export
volume was USD6.48 billion and import volume was USD5 billion.

Summary Recent Foreign Investment in Yantai

According to the bureau of statistics, in 2005 there were foreign investments
from more than 70 countries in Yantai. The total number of foreign investment
projects is 10,122, with a contractual foreign investments of USD 26.75 billion
and an actual foreign investments of USD11.68 billion, in which, the number of
Equity Joint Ventures, Wholly Foreign-Funded Enterprises and Contractual
Joint Ventures is 9,064, with a contractual foreign investment of USD22.7
billion and an actual foreign investment of USD10.7 billion. At present, there
are more than 70 global top-500 companies and multinational companies
investing in Yantai, including Honda, Denso and Idemitsu from Japan; GM,
CSX World Terminal and Timken from Taiwan; China Resources, Bank of
China and New World from Hong Kong; FHTK and Sembawang from
Singapore; and Continental Cement from the Philippines.

Summary of Recent Yantai Investment Overseas

In 2005, the value of newly signed building contracts and labour export
contracts between Yantai and foreign countries was USD200 million, the actual
contract value is USD168 million; 16 companies were approved to set up
abroad, with total investments of USD15.59 million. There are about 50
companies from Yantai engaged in overseas contracts or projects in the
business of processing and trade and natural resources development.

Government Organisations Dealing with Foreign Inves  tment

Yantai Development Planning Commission(Yantaishi Guihua Ju)
Add: 12 Fuhou Lu, Lai Shan District

Yantai Investment Development Board (Yantai Touzi Cujin Jv)
Add: 71 Jianshe Lu

Yantai Foreign Trade and Economic Cooperation Bureau

Add: No.71 Jianshe Road, Yantai Shandong Province P.R China
Yantai Investment Development Board

Add: No.71 Jianshe Road, Yantai Shandong Province P.R China
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Investment Flow Approval Process

1. Approval of Letter of Intent for equity and/or contractual joint venture (except
wholly foreign-funded enterprise), Project Proposal and Feasability Study

2. Approval of the Contract and Articles of Association by Foreign Trade
Economic Cooperation Bureau and relevant departments

3. Preverification and registration of company name at Industrial & Commercial
Administration

4. Organisation code registration at Technology supervision Bureau

5. Issue PRC foreign-funded enterprise approval certification

6. Appraisal of Environment Impact by Environment Protection Bureau

7. Industrial and Commercial Administration issues Business License

8. Organise Registration at technology Supervision Bureau

9. Tax Registration at State & Local Taxation Bureau

10. Customs Registration at Customs Office

11. Foreign Exchange Registration at People's Bank of China

Documents Required for Foreign Investment
(a) Sino-Foreign Equity/Contractual Joint Venture

Documents to be submitted

. Application for setting up enterprises

. Project proposal

. Letter of Intent (Equity and Contractual JV) and feasibility study report
. Environment Impact Approval

. Equity (Contractual) JV contracts, articles of association

. List of Board of Directors and assignment letter of directors

. Approval letter of company name

. List of production equipment

. House leasing contract or land use contract

10. Other documents required by approval departments

O 0O ~NO 01T~ WNPF

Documents to be submitted by foreign enterprises
(All documents need to be prepared in Chinese)

1. Copy of company business license

2. Legal person registration certificate

3. Legal person registration certificate (non-legal person: individual seal
certificate)

4. Credit certificate issued by the bank

5. Legal representative notarized signature
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(b) Wholly-Owned Foreign Enterprises

Documents to be submitted

. Application for setting up enterprises

. Project proposal

. Project feasibility study

. Environment Protection Approval

. Articles of association for foreign—funded enterprises

. List of Board of Directors and assignment letter of directors
. Approval letter of company name

. List of production equipment

. House leasing contract of land use contract

10. Other documents required by approval departments

O© 0o ~NO Ol h~ WN P

Documents to be submitted by foreign enterprises
(All documents need to be prepared in Chinese)

1. Copy of company business license
2. Legal person registration certificate
3. Legal person seal original certificate (non-legal person: individual
seal certificate)
4. Balance sheets in recent three years
5. Credit certificate issued by the bank
6. Legal representative notarized signature
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Yantai advances into “the gold medal city”
(Source: Xinhua Report Agency - 2006-11-12)

The World Bank announces the Chinese 120 cities investments environment
appraisal report on 11th, Hangzhou, Qingdao, Shaoxing, Suzhou, Xiamen and
Yantai are the top six.

The investigation acts according to the domestic capital and the foreign capital
enterprise's investment attraction of each city, the government efficiency as
well as the achievement for constructing the harmonious societies.

This named "the government governs, the investment environment and
harmonious society - 120 Chinese cities competitive ability raising " report
believed that, synthesizing each target, including Jiangsu, Shanghai, Zhejiang
and so on provinces and cities the southeast area investment environment is
best, next is the link Bohai Sea area, below is in turn the middle area, the
northeast area, southwest the area and northwest area. Hangzhou, Qingdao,
Shaoxing, Suzhou, Xiamen and Yantai are ranked in the World Bank
evaluating "the gold medal city". In addition, Beijing, Dalian, Dongguan,
Foshan, Fuzhou, Guangzhou, Jiangmen, Ningbo, Shanghai, Shenzhen,
Tianjin, Weihai, Zhuhai and so on 13 cities is included in Chinese investment
environment "the silver medal city".
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Attachments — Supporting and Source Documents

Introduction of Urban Planning and Developmentof Y  antai

(Provided by Yantai Development Planning Commission — February 2", 2008)
Profile of Yantai City

Yantai is a regional central city in Shandong peninsula, one of important core
cities around Bohai District and also a front city connecting the northeast Asia
and global economy. Being one of 14 oldest coastal open cities in China,
through more than 20 years of construction of opening and reform, it obtained
great progress in urban development and successively won reward of the UN
citizen inhabitation and the titles including Nationwide Excellent Tourist City,
State Garden City, Nationwide Best Charm City, Gold Medal City Of
Investment Environment In China, Financial Ecological City with the best
charm in China etc.

In 2007, its total output value is estimated to reach 288.5 billion Yuan.
Calculating at current exchange rate, per capital GDP will reach USD 6053,
increased by 16.6% compared to the previous year, with total economic
volume being ranked the second place in the province. Total amount of
accumulative actual direct foreign investment will reach USD 9.3 billion and
actual utilization rate of domestic investment will reach 128 billion Yuan. In
2007, total amount of foreign trade import and export will reach USD 23.6
billion, including export USD 13.6 billion, equal to 5.3 times in 2002 and foreign
investment ratio up to 60%. Its opening to the outside will stride to the higher
and wider field continuously.

Location of urban development
1. Strategic location
(1) As viewed from globalization especially northeast Asia,

- It is a metropolitan constituting China-Japan- Korea transnational urban
corridor and core carrying on Janpan-Korea industrial transfer.

(2) As viewed from the economic circle around the Yelow Sea and Bohai,

- It is a node city connecting economic zones in the northeast, north China and
east China.

(3) As viewed from Shandong Province,
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- It is the important support point of manufacturing base of Jiaodong Peninsula.
2. Functional location

Urban function of Yantai shall show internationalization, opening, cooperation
and prospective, mainly emphasized on the tertiary industrial function including
manufacturing industry, port and tourism etc in Yantai City. The specific
functional location is as follows:

Modern important processing and manufacturing base in Shandong

One of core combined ports in Jiaodong Peninsula

Important littoral tourist center in the north

Regional commercial trade and material distributing center
Introduction of general planning of Yantai

1. Scope of planning: 5 districts in Yantai City and Taocun of Qixia City in the
south, with total area 3002 square kilometers.

2. Urban nature: One of central cities in Shandong Peninsula and an important
port city around Bohai District.

3. Urban scale: Urban population in the planned central urban area of Yantai
will reach 1.7 million people and land for urban construction will be 200 square
kilometers in 2010. By 2020, its urban population will reach 2.3 million people
and land for urban construction will be 255 square kilometers.

4. Urban space arrangement

Taking Zhifu littoral zone as its center, it will expand the east and west sides by
passing through mountains and sea in the north and south to form the urban
pattern of “mountains standing in city, city surrounding mountain, sea
surrounding the city, city and island forming contrast, integrated with mountain,
city, seal and island”. The Natural River, mountain and permanent green zone
will form 6 large groups including Zhifu, Laishan, development, Fushan,
Mouping and Bajiao etc, constituting littoral zonal urban structure with multi
groups and cores.

5. Development direction of urban perspective

It will further perfect the current zonal group structure, and correspondingly
expand 6 large groups and perfect their functions, and will list Penglai City in
the west and Taocun in the south into the central urban area in order to form a
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“T” shaped urban structure under the precondition of adjusting administrative
districts.

Development expectation in the future 5 years

Through 5 years of efforts, it will make efforts to develop Yantai into a strong
economic city with advanced industrial system, strong comprehensive strength
and outstanding regional central position in order to form a civilized city with
harmonious and stable society, environment that the people being able to live
and work in peace, and contentment and lively cultural characteristics, and will
build it into a famous city with self-contained function, beautiful mountains and
rivers and rich charm.

1. Economic growth: It will catch hold of the important chance that the
provincial committee of the CPC and the provincial government will implement
the development strategy of “one body and two sides” and the state will
promote development of new littoral zone in Tianjin and vitalize old industrial
base in the northeast etc in order to expand the development space and
cultivate the development advantages to realize new breakthrough of
comprehensive strength. It will powerfully promote strategic adjustment of
economic structure, and further convert the mode of economic development to
improve economic operation quality and sustainable development capability.
By 2012, its GDP will be doubled on the basis of one in 2007, reaching 580
billion Yuan. Ratio of its tertiary industry will be adjusted to 4! 58! 38. Tax
income of the whole city will reach 60 billion Yuan, with16% of annual average
growth. The local financial income will reach 32 billion Yuan, with18% of
annual average growth. Output value of high and new technological industries
will account for more than 40% of the abovementioned industries.

2. Development of industries: It will perfect its open economic system of
internal and external linkage, mutual benefit and win-win to form a new
advantage of joining international economic cooperation and competition
under the economic globalization. It will powerfully promote self-initiated
innovation and set up the technological innovation system of taking enterprise
as main body and market as its guide, and combining production with study
and research. By 2012, its total amount of import and export foreign trade will
reach USD 50 billion and its annual growth of actual foreigners’ direct
investment will reach 10%. Its economic opening will reach 65% and its
contribution rate of technological advance to the economic growth will reach
60%.
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3. Urban and rural construction: It will quicken the construction of central city,
county-level city, small town and new rural area to realize well-coordinated
development of urban and rural areas and co-prosperity, and will quicken the
construction of infrastructure and ecological city to build a source saving and
environment friendly society. By 2012, its central city will basically realize
combination of five districts. Area of the built districts will reach 210 square
kilometers with a population of 2 million people. Its total urbanization level will
reach 60% and the forest coverage rate will reach 40%.
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Government Contacts and Useful Links
Government Contacts

Chinese Communist Party Secretary:  Sun Yongchun

Mayor: Sun Yongchun

Vice Mayors: Li Shugqin, Liu Xiaojie, Sun Bingxian, Tian Mingbao, Wang
Guoqun, Zhang Guangbo, Zhang Jianhua, Zhang Rengiang

Useful Links

China Council for the Promotion of International Trade--Yantai Subcouncil
Www.ccpit-yantai.org

Yantai Investment Development Board
www.yantaifdi.gov.cn

Yantai Development and Reform Commission
www.jhw.yantai.gov.cn

Shandong Provincial Department of Foreign Trade & Economic Cooperation
www.shandongbusiness.gov.cn

Yantai Economic and Technological Development Area
www.yeda.gov.cn

Yantai Export-Processing Zone

www.yantaiepz.gov.cn

Yantai High-Tech Industry Development Zone
www.apec-yantai.com

Haiyang Industrial Park

www.hyip.gov.cn

Laiyang Economic Development Zone
www.lyedz.net.cn

Laizhou Economic Development Zone
www.lzedz.gov.cn

Longkou Export-Oriented Industrial Processing Zone
www.lkedz.gov.cn

Mouping Economic Development Zone
www.mpdz-invest.gov.cn

Penglai Export-Oriented Industrial Processing Zone
www.plkfg.net

Qixia Economic Development Zone

www.gxkfg.gov.cn

Zhaoyuan Economic Development Zone

www.zydz.cn
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Yantai Port Traffic Statistics and New Port Descrip  tion
Cargo Traffic of Yantai Port (2007)
(Unit: 1,000 tons)
Import Export Total
Zhifu Bay 40,420 32,095 72,515
Penglai Port 1,859 132 1,991
Longkou Port 19,285 7,077 26,362
Total 61,564 39,304 100,868
Traffic Forecast of Yantai Port 2008-2010
Year
Type
2008 2009 2010

1 | Cargo Traffic 1,000 tons 110,000 130,000 150,000
2 | Container Traffic 1,000 TEC 1,700 2,400 3,000
Passenger Traffic of Yantai Port (2007)

Total Inbound Outbound
Passengers person/year 4,387,936 2,215,152 2,172,784
Passenger Traffic of Yantai Port (2008-2010)

Year

2008 2009 2010

Passengers person/year 4,450,000 4,650,000 4,850,000

Yantai New West Port Expansion Project
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(Source: Obtained from Yantai Port Group and Yantai Harbour Administration
Bureau — 2006)

Liquid Chemical Terminal (Completed Sept 2007)

Initially, the main cargos will be fuel oil, naphtha, chloroform, paraxylene
and methyl alcohol, with an annual throughput of 1.9 million tons
(including an import volume of 1.35 million tons and an export volume of
0.55 million tons)

Iron Ore and Coal Terminal (by Dec 2008)

Initally, projected 8 million tons of imported iron ore, 1 million ton of
imported coal and 1 million ton of imported/exported construction
materials and other bulk cargo

Petroleum Terminal (by Dec 2009)

» Initially, exported crude oil is anticipated to be 21 million tons in volume,
carried by oil carriers of 250,000-300,000 DWT.

* Imported refined oil product is expected to be 6 million tons in volume,
carried by oil carriers of 30,000-100,000 DWT

* Inthe short-term, the annual import volume of crude oil is expected to be 13
million tons including:

— 5 milllion tons to be transshipped to refineries on Bohai Sea Rim

— 3 million tons to be transshipped to other countries in N.E. Asia

— 5 million tons to be transferred by railway to the hinterland

— On this basis, annual petroleum throughput at port to be 21 million
tons.

* Inthe long-term, the annual import volume of refined oil is expected to be 4
million tons including:

— 2 million tons transshipped to coastal area in east and south of
China,

— 2 million tons transferred by railway to the hinterland

— On this basis, annual refined oil throughput at port to be 6 million
tons.

* The project site is 90 km away from Penglai #19-3 QOil Field, which is
located in the south of Bohai Sea and is the largest oil field on sea in China.
After the Penglai #19-3 Oil Field is put into operation in Yantai, the
petroleum traffic at Yantai Port will be 10 million tons in 2010, 15 million
tons in 2015, and 18 million tons in 2020.
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Port Construction Time-Line

Proiect |Construction SCalelnvestment Construction|Construction| Preparatio
) (USD M) | Start Time | Finish Time ns
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One 150000 DWT [Expect to
Iron Ore berth and one be
and (?oal 70000 DWT berth, 170 06.6 08.1¢pomplete
Terminal in June

annual throughput 006

of 10 million tons
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throughput of 27 in Oct 2006

million tons

Yantai Seashore Ideal Conditions for Seaport

Yantai shoreline possesses ideal conditions for construction and

uninterrupted operation of a large and deep water port, including:

Ice-Free
Silt-Free
Typhoon-Free

Small Waves
Gentle Winds

Yantai Train-Ferry

Earthquake-Free

Natural Deep Water

Converting Yantai Seaport from a Terminal to a Hub
Approximately 87 Nautical Miles from by sea between Yantai and Dalian
Yantai-Dalian Railway-Ferry will link N.E. China to Shandong Province

and then by rail to industrial centres in south China (eg. Nanjing and
Shanghai)

Expected Completion Date by End of 2006
Cuts existing rail journey via Beljing and Tianjin by as much as 1,000 km

thereby significantly reducing transportation time and costs
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Yantai Export Processing Zone

(Contributed by the Yantai Export Processing Zone)

Profile of the YTEPZ
Date of establishment: April 24, 2000.
Date of operation: January 9, 2001
Date of function up-grade (bonded logistics, testing, maintaining, research
etc): December,2006
Date of starting bonded logistics business  : April,2007
Grade of the Zone : State Level special economy zone
Management System O'"Inside the boundary but outside of Customs."
Area of Initial Zone : 0.7 Km?
Planned zone expansions: 4.7 Km?
Number of enterprise: 116, includes 6 logistics companies
Total investment : USDO.3 billion
Import & export volume: USDL1 billion
Product classification:  Electrics parts ( 50% ), automobile component
( 30% ), cosmetics utensil ( 10% ), other products ( 10% )
Enterprise operational condition: 64% of enterprises have increased
investment capital, no enterprise goes to bankrupt or move out of the Zone
up to now.
Bonded logistics operational condition : Over USD 0.18 billion per
month at present.

Assurance for investors

Superior Geographical Location

YTEPZ lies in the northern part of Yantai city, boarding on the Yellow Sea and
facing Japan and Korea across the Sea. It is adjacent to Yantai Railway Station
in the south, and joins to the automobile and train ferry lines from Yantai to
Dalian in the north. Located at the east of YTEPZ is Yantai Harbor and to the
west is the urban residential area of Yantai city.

Convenient Transportation

Ocean Shipping: YTEPZ is connected with Yantai Harbor. Yantai port is one
of the ten biggest ports in China with the history of 146 years. The port with
deep water is ice free and never silted up, and it has 40 berths, among which
21 can serve ships over 10,000 tons with an annual turnover of 28 million tons.
Up to now, Yantai Port has business connections with more than 120 ports of
70 countries and regions and can offer regular cargo and container
transportation business directly to Korea, Japan, Hongkong, Singapore, USA,
Canada and European countries etc.

Railway Traffic: YTEPZ is only 1 kilometer away from Yantai Railway Station,
which is connected with many other cities in China. The train ferry from Yantai
to Dalian, which links Shandong Peninsula and the Northeast China, is located
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at the north part of the Zone. This railway has connected to the international
railway transportation line known as the Euro-Asian Continental Bridge.

Land Traffic 98&here is only one section of Customs enclosure net between
YTEPZ and the automobile ferry wharf from Yantai city to Dalian city, which
can connect to the land traffic network of Northeast China by Ro/Ro vessels.
Huanhai Road, the main road of Yantai city goes through the Zone, joins the
Zone with the expressways of Yantai-Weihai, Yantai-Qingdao and
Tongsan-Sanya highway, thus connected it with the hinterland of Eastern
China.

Air Traffic 98&eis only 17 kilometers away from YTEPZ to Yantai Airport. Yantai
Airport operates over 20 cities such as Beijing, Shanghai, Shenyang, Chengdu
and Xi'an, Hongkong (3 flights a week) etc., totaling 120 flights weekly. In
addition to the domestic flights, Yantai Airport also has international lines to
Seoul (28 flights a week), Daegu (2 flights a week) and Osaka (2 flights a
week).

Unique Preferential Policy

YTEPZ encourages export-oriented enterprises, high and new tech enterprises,
low consumption and contamination-free enterprises, international logistics
companies etc. to establish in the Zone. Those who invest in YTEPZ can enjoy
the preferential policies as follows:

Duty-free Imports

For enterprises in YTEPZ, imported machines, equipments and moulds for
both production and infrastructure construction, spare parts for repairing,
building materials for the construction of workshops and warehouses, and
office appliances for use inside the Zone are all exempted from customs duty
and import-related value added tax (VAT).

Bonded Materials
Imported raw materials, spare parts, packing materials and other consuming
materials that are necessary for the production of export products are treated
as bonded goods.

Duty-free Exports

The processed products for export are all duty-free.

Tax Returns

Machines, equipments, raw materials, spare parts, packing materials and a
rational amount of building materials for infrastructure produced domestically
are treated as export on entering the Zone, therefore enjoy tax returns in
advanced on the condition that the suppliers outside the Zone have applied to
the Customs.

Convenient Carry-over

Semi-finished products can be freely carried over among the enterprises
belonging to the same or different processing zones, and among the
enterprises in the processing zone and those in the bonded zones. In this
transfer, the products are duty-free.
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With approval of Customs, the enterprises in the Zone can send their
semi-finished products or parts out of the Zone for further processing.
Semi-finished products manufactured by the enterprises in the Zone can be
carried over to the export-oriented enterprises outside the Zone for fine
processing by local L/C system.
No License for Import and Export
Commodities imported and exported between YTEPZ and foreign countries do
not need to apply for import and export quotas and licenses except for those
needing passive quotas.
Flexible Foreign Exchange Control
The enterprises in YTEPZ are allowed to open foreign exchange accounts, in
which all foreign currency earnings can be deposited by 100%. When import
and export business is conducted, a procedure of cancellation after verification
at the Foreign Exchange Bureau, which is necessary for paying and receiving
foreign exchange, can be avoided.
Other Preferential Polices on Tax
Water, electricity and gas used in the production can enjoy tax returns.
All enterprises in YTEPZ are exempted from local income tax.

Perfect function and Bright Future
Approved by the State Council of China in Dec.2006, Enterprises within
YTEPZ can deal with not only processing business, but also bonded logistics,
such as bonded storage, distribution, delivery, value-added service, etc.
Furthermore, the enterprises within the Zone can also set up research center
and be engaged with testing, maintaining business etc. from 2007.

Completed Infrastructure Condition
With the relative facilities of pumping stations for clean water supply,
discharging pumping station for rainwater and sewage, adequate power
system and communication processing system, the Zone guarantees ample
supply of water, electricity, heat, and wide-band communication service. Up to
now, more than 30,000 meters of road and about 10,000 meters of sewage line
have been laid. In addition, standard workshops of 200,000 square meters and
bonded warehouses of 40,000 square meters have been built in YTEPZ, which
can meet the need of the new enterprises to run into immediate
Operation.

Efficient Management and Best Service
Project Management 983dhe administrative Committee of YTEPZ and the other
service organizations such as Customs, the State Inspection and Quarantine
Bureau, the Industrial and Commercial Administration Bureau, and the Tax
Bureau work in the same building to provide one-station approving and
one-stop service for the enterprises in the Zone both in construction and in
operation.
Establishment of Enterprises 983he Administrative Committee of YTEPZ has
right to approve projects less than 30 million dollars and provide
coordinated-process service for foreign investors. This means that on receipt
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of all the required documents, the Administrative Committee will issue the
permission of the project and finish the enterprise registration within 10
working days.

After Service 983he Administrative Committee of YTEPZ provides enterprises
with a "Babysitter" service by opening 24-hour hotline, interviewing the
enterprises regularly, and holding informal discussion with the staff of the
enterprises.

Personnel Management 9a8he enterprises in the Zone enjoy freedom on
personnel-matters. There is labor market downtown which act as a recruitment
or job center. The enterprises only need to submit recruiting plans to the
Committee, and the auxiliary work will be the Committee's responsibility.
Going Through the Customs Administration 9&he Customs office of YTEPZ
offers round the clock service. In order to simplify the supervision procedures,
the Customs office has cancel the Bank Deposit Account and Record Book
System in cancellation after verification of processing business and has
adopted an Electronic Memory System and the system of one-step declaration,
one step verification, and one step inspection and clearance in its place.
Broad Economic Hinterland and beautiful living Envi ronment

YTEPZ is connected with the downtown of Yantai, thus enjoys a beautiful living
environment and broad economic hinterland.

Yantai city, which governs 5 districts, 7 county level cities and 1 county, covers
an area of 1.37 million square kilometers with population of 6.47 million. At
present, Yantai city has been in the place of No.18 among all the cities in China
in terms of GDP and acted as a communication hub for goods and materials in
East China.

The foreign economic of the City develops very fast. After 20 years of reform
and opening up, Yantai city has attracted approximately 8,000 investment
projects from 77 countries and regions, such as Hong Kong, Korea, Japan,
Europe, America and Taiwan, totaling 15 billion US dollars with her good
industrial base, abundant labor force, rich natural resources, complete
infrastructure and advanced scientific and cultural education system.

The climate in Yantai is very mild, the scenery is very beautiful and the People
are very warm-hearted. Up to now, Yantai has been awarded by the State as
one of the "Most charming Cities of China”, the “Advanced Cities with
Comprehensive Administration over Public Order", "Excellent Tourist City" and
"40 Chinese Cities with Perfect Investment Environment" etc. Furthermore, In
order to provide the investors a comfortable living environment, the
government officers of Yantai have engaged themselves to fulfill all of the
relative life facilities, such as residence areas for foreigners, foreign invested
hospitals, international schools, high level hotels, golf courses, department
stores, and other recreation facilities for the investors.
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Tourism — A List of Yantai, Penglai and Weihai Tour ist Spots

(Source: www.yantai-life.com webpage)

Yantai's climate and coastal scenery is excellent for outdoor leisure activities.
High quality seafood, exquisite Lu Cuisine and all kinds of Chinese and
Western cuisine pubs/restaurants are found throughout Yantai. There are
many star-rated hotels found along the waterfront and around the city. It is a
model city for tourism and a well-known summer resort in China with both
natural beauty and historic sites to visit. Penglai is famous for its “Fairyland on
Earth"- Penglai Pavilion, and “Fairyland on the Sea" - Changdao Island just off
the Penglai Coast. The whole region of Yantai is dotted with springs and forest.
Yantai/Penglai has four international golf courses within a 1 hour drive, and
four province-level holiday resorts. Below is a list of major tourist attractions
with descriptions to follow:

Yantai Hill

Yantai Beaches

Ta-Shan Mountain

Changyu Winery

Binhai Boulevard

Nanshan Park

Yantai Museum

East Battery

Empty Island

Horse Raising Island
Penglai Pavilion

Penglai's Dan Cliffs

Penglai Ocean Aquarium World
Longkou Cliffs

Weihai Coastline

Yantai West Seaport

Long Island (Chang Dao)
Weihai Golf-Course

Yantai Yuhuangding Park
Mountain Yunfeng

Zhifu Island

Yunding Natural Landscape Tourist Area
Huanghai Recreation Center
Nanshan Scenic Spot Zone
Fujian Guildhall

Dings' Former Domicile
Moushi Demesne

Mountain Kunyu
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Yantai Hill
Located in the north part of the city, Yantai Hill, with its "Yantai Stone"
Lighthouse has become the symbol of Yantai. From its 53 meters summit,
there is an impressive view of the sea, mountains, city sky-line and large ships
cruising in and out out of Yantai Port. Yantai Hill is unique in China as a site of
natural beauty, architectural and historical significance. It's first mention in
history was during the Ming Dynasty when a smoke beacon was built here in
order to warn pirates and foreign forces. The name "Yantai" (& A) in Chinese
literally means "Smoke(&3) Platform ( A)". The main attractions at Yantai Hill
Park include the Lighthouse, Revolutionary Martyrs' Cenopath, Stone Boat,
Relang Pavilion, Guanhai Pavilion, Smoke Platform, Water King Temple and
the former foreign embassies. In 1862, Yantai opened to the outside world and
16 countries built embassies, churches and post offices on the hill before the
1940s. Since 1979, the local government has invested much to rebuild the hill
and Yantai Hill Park was founded in 1988 and is about 11.6 hectares in area.
The park is unusually peaceful, clean and quiet, and on the north-west side of
the hill, kids and adults alike can go rock-pooling and fishing.

Yantai Beaches

There are at least four beautiful sandy beaches for sun-bathing and swimming
in Yantai City. These are located beside Yantai Hill, Yantai Oriental Hotel,
Yantai University and Yantai Development Zone. The nicest of these is the
"Golden Beach" in the north of the Yantai Development Zone, with 40 hectares
of white sand and 60 hectares of forest and clear blue waters. Some of the
cleanest and clearest seas in China are located here. Every April, thousands of
Sakoya Cherry trees in the parks and along the foot-paths and open to full
blossom filling the air with the scent of the spring.
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Ta-Shan Mountain

Just 10 minutes taxi ride from Yantai Hill to the south of Yantai, is the towering
Ta Mountain, whose steep slopes up to the peak can be reached on foot or by
cable-car. The views from the peak-top "Sanhe Pagoda" are breathtaking. The
Taiping Temple, the Sanhe Pagoda, the Longwang Palace, the Belfry, the
Guanyin Pavilion, and the Guanyin Apex are all worth the visit. The pagoda
itself is an ancient and well-preserved monument with wall-paintings and
fortune-telling monks for those who are so inclined. And near the base of Ta
Mountain is an amusement park with metal toboggan-run and fun-rides for all
the family. Tashan Amusement Park is situated in Southern Yantai. At the top
of the park is a pagoda from which Mountain Ta got its name. Its natural beauty,
abundant religious and folk cultures, and convenient transportation have
attracted lots of visitors. It has now become a comprehensive scenic spot
incorporating sightseeing, amusement, and religious activities. The
amusement area includes European-style gates, a defence education building,
a children's amusement park, a tropical rain forest building, a crocodile building,
and little animal village.

Changyu Winery

Walking north along the No.1 bathing beach, the Changyu Wine Culture
Museum is a must see. It rivals the wine museums of Napa, California. The
century-old cellar is a highlight with gigantic oak barrels (15,000 litres) standing
in the tunnel, still used by the Changyu Winery, the largest in China. Yantai
Changyu Winery was established in 1892. The Winery mainly produces brandy,
red wine and Vermouth including more than 60 varieties, 4 series of wines.
Day trips to the Changyu vineyard, about 1 hour to the west of Yantai are well
worth the while, especially during the grape harvest which happens between
September and October.

Binhai Boulevard
Between Yantai Hill and Number 1 Beach is the Binhai Boulevard, which is a
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pedestrian walkway beside the sea. This is a great place to stretch your legs
and fill your lungs with the fresh sea air. The Boulevard revelers include
roller-bladers, joggers, street-vendors, and fishermen. You can even get a an
accu-pressure massage on the sidewalk from Traditional Chinese Masseurs!
The sea in Yantai is usually calm, but when the north winds blow the crashing
waves splash sea-spray over unsuspecting romantic couples. Alongside the
boulevard there is a special area with dozens of restored old houses. In many
ways this area is more impressive than Xintiandi, Shanghai's posh bar area
with restored stone-framed buildings, not only because there are more old
houses of varied styles, but also some narrow alleys that offer an ocean view.
It is quiet now, with few visitors, but In one or two years, it is likely to become
one of the most trendy places for locals and tourists.

Nanshan Park

15 minutes walk to the south of Yantai Hill, set in the foothills of Ta-Shan (Ta
Mountain), is charming Nanshan Park, complete with a boating lake,
amusement park, zoo, lion and tiger patting for adventurous kids, and a sealion
acrobatic display show. On weekends and holidays the pathways are
sometimes filled with thousands of potted flowers such as dahlias, and
Chinese snacks can be chomped along the way. A pleasant day-out in this city
of surprises.

Yantai Museum

The Yantai museum building was originally a guild hall. It was built in the Qing
Dynasty by foreign merchants and ship-owners of Fujian Province . In 1858, it
became the Yantai Museum. It houses exquisite carvings. The beams of the
entrance hall are in the shape of a woman lying on her side nursing a baby and
the eaves feature Arab figures playing musical instruments. There are also
lively drawings of scenes of old Chinese stories, such as the Eight Immortals
Crossing the Sea (Baxian guohai ), the defeated but faithful Han General Suwu
who was punished had to live as a shepherd for nineteen years (Suwu
muyang ) and some scenes taken from the Three Kingdoms (Sanguo yanyi ).
The museum houses rich collection of articles and documents recording every
aspect of the history of Yantai.
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East Battery

The East Battery (Dong Paotai), is about 1 mile north along the coast from
Number 1 bathing beach. Three formidable Krupp cannons, built in 1893,
tower over the bastion. The fortification was designed by a German invited by
the Qing Imperial Court. The East Battery Hill is surrounded by ocean on three
sides. The coastline turns serpentine, cliff precipitous and the water is so clear
that half-submerged rocks and pebbles in the shallow seabed can be seen
clearly. The rooms in the battery contain a wonderful collection of artifacts that
take you back to the old days and teach you a bitter lesson from the
Sino-Japanese War in the mid-1890s.

Kong Tong Dao ("Empty Island")

The name of the island sounds similar to "Dinosaur Island" so some visitors go
searching for fossils. However, the correct translation is "Empty Island”, which
is close to the truth. The 20-minute boat-trip is fun, navigating through fishing
nets at high-speed and costs a few hundred RMB to commandeer the boat
which seats 8 to 10 people. Upon arrival on the island the "Park Warden" will
show up to sell you a ticket. The ticket control is bizarre but very cheap and
worth the few RMB to go to the entertainment park on the adjoining island that
must be reached via another boat-ride. The island has dream-like empty
beaches, with abundant sea-life, rock-pools, crabs, fish and seashells galore
on the seashore. The fishing village can smell a bit "ripe" in the summer heat
when the temperatures get up in the low 30's. Take sun-screen and a
clothes-peg for your nose if you are there on a sunny day!

Horse Raising Island

Horse Raising Island is a provincial level, holiday resort, approved by the
government of Shandong Province. It is situated in Ninghai, Muping District.
The holiday resort occupies an area of 1000 hectares including a villa area, a
central pleasure area, an international exposition and commercial area. The
island has beautiful scenic spots and pleasant climate. It is sometimes called
the " Hawaii in the east ". It is said that first Chinese emperor once raised
horses there. This is where the island got its name from. The island has set up
more than 20 scenic spots and nearly 30 service facilities; such as the "Caves
at the Bottom of the Sea", "Paradise on the Sea", the "Splendid Walled Town",
the "Palace of the Tour to the West", a horse racecourse, convalescent centers,
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and hotels and holiday inns which attract a large number of tourists from inland
and abroad. There is a good website about the future plans for this island at
the following link: http://www.yangmadao.com/en/index.asp

Penglai Pavilion

Penglai Pavilion is known by the Chinese as 'the Fairyland on the Land"
(Changdao Island being 'the Fairyland on the Sea". It is one of the "four
famous towers" of ancient China. The legend of the Eight Immortals (Fairies)
Crossing the Sea is known worldwide. Penglai Water Fortress, the most
completely preserved ancient naval base in China, is, together with Penglai
Pavilion, the national key-protected historical relic. Tianheng Mountain,
division of the two seas (the Yellow Sea and the Bohai Sea), is known as the
Garden on the sea, which is the world of singing birds and fragrant flowers.
Since its opening up to the public in 1980, the area has been expanding to a
famous tourist destination, covering an area of 10.5 km2. Penglai Pavilion
Ancient Building Complex is located on the axis with the Penglai Water
Fortress and Tianheng Mountain on both sides. The Penglai Pavilion covers
an area of 32,800 square meters with the construction area reaching 18,960
square meters. Penglai Water Fortress is the place where General Qi Jiguang
trained the navy to fight the Japanese bandits, and earned worldwide fame at
that time. Qi Jiguang Hometown, where the famous anti-Japanese hero in the
Ming dynasty lived, is still filled with his unyielding integrity. If you are lucky,
and the weather conditions are just right, visitors may also be treated by the
sight of a natural phenomenon, the mirage over the sea. Visitors can vividly
experience four different style of cultures here including the fairy culture, the
patriotism culture, the port culture and the maritime folk culture. The whole
area is composed of with rich tourist elements, which are hills (Red Cliff and
Tianheng), seas ( the Yellow Sea and the Bohai Sea), city, (Penglai Water
Fortress) and pavilion (the Penglai Pavilion) and is a harmonious integration of
breathtaking scenery and historical interest of places. There are over 20 scenic
spots: Qi Jiguang Hometown, Dengzhou Museum, the Museum of Ancient
Ships, Tianheng Viaduct, the Seat of Navy Department, Coastal Peace Square,
and the Division Landmark for the Two Seas.

What you will see is a cliff with a picturesque pagoda-shaped tower, some
attractive temples, and an old dock. A cave in the cliff itself is said to be the site
where the Eight Immortals first appeared on earth as physical beings. A theme
park has popped up here, with buddhist gurus, concrete buddha statues, flying
plastic neon immortals, a ski lift, laser-gun park, theater, and a fake mini Great
Wall. It's possible to walk down a flight of steps from the tower at the top of the
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cliff to the cave itself where Chinese tourists solemnly burn incense and leave
money. (Admission: 55 yuan, 9 yuan extra for the cable car - one-way).

Penglai's Dan Cliffs
Penglai City's Dan Cliffs ( & ) are said to be the departure point of the Eight
Immortals on their trip to the Conference of the Magical Peach.

Penglai Ocean Aquarium World

Financed with more than 460 million yuan (US$55.6 million), it is one of the
largest of its kind in China. It is Asia’s largest aquarium. and covers an area of
51,800 square metres and includes a total of 14 exhibition halls, including a
tropical rain forests zone, a polar world, a sea lion performing stadium, an
underwater playground and a four-dimension innovative theatre. The
Aquarium World has nearly a thousand animal species such as polar bears,
beluga, walruses, and sea lions.

Longkou Cliffs

These are among some of the steepest cliffs we have ever seen. Vertical to be
more accurate. Beautiful coast-line, with little industry or building development,
although the Longkou Seaport will be established in the near future so you had
better come to see them before the inevitable takes place.

Weihai Coastline

OK, so we admit, Weihai is another city, but it is only 1.5 hours drive from
downtown Yantai, so within easy striking distance by taxi for about 200 RMB.
And it is definitely worth the effort. Spectacular coast-line with little to no traffic
even on public holidays!

Yantai West Seaport
The site for the future Yantai West Seaport is a stretch of beautiful coast-line
with sweeping hills and cliffs that give way to a beach which is currently a
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fishing village. In the near future this site will be developed as the Yantai's
West Seaport and there are ambitious plans for this to be a hub to compete
with Qingdao Seaport over the next decade. Hopefully some of this coastline's
natural beauty and environment will be preserved during the economic
development for this community.

Long Island (Chang Dao)

Changdao Island is known by the Chinese as 'the fairyland on the sea"
(Penglai Pavilion being 'the fairyland on the land". Changdao Island is not yet
open to non-Chinese visitors, a former military base, Long Island is one of, if
not the most unspoilt and environmentally preserved areas in China. Located
between Jiaodong Peninsula and Liaodong Peninsula, Changdao County is
the only island country in Shandong Province and is the meeting point of the
Yellow Sea and Bohai Sea. It is like a serial pearls sprinkled on the green wave
of Bohai Sea. The island consists of 32 isles, covering an area of 56 square
kilometers, and the water area of 8700 square kilometers, with 146-kilometer
coastal line. With wide marine area, surrounded by great waves, Changdao
County has fantastic rocks, elegant scenery, warm climate and rich tour
resources such as Half Moon Bay, Jiuzhang Cliff, Wangfu Rock, Forest Park,
Changshan End, Pagoda Rock, Dragon-claw Hill, Mituo Rock, Gaoshan Island,
Daheishan Island, Birds Island, Miao Island, the Birds Exhibition Center and
the Boundary Memorial of the Yellow Sea and Bohai Sea. Since 1998, it has
been listed as an important national scenic and historic resort and national
natural protection area by the State Council.

Longkou, Penglai, Yantai, Weihai — 4 Excellent Golf  -Courses
Fantastic!

Yantai Yuhuangding Park

Yantai Yuhuangding Park, also called Small Penglai, is one of the buildings
that have been preserved comparatively intact. Located in the center of the city
proper, it occupies a total area of 8.9 hectares, among which the construction
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area numbers 0.5 hectare and the rest are covered by grass and trees.

The Park gained its name from the Yuhuang Temple whose history dates back
more than 600 years. In some 1368, the people in Yantai built this temple to
worship the Emperor of Yuhuang.

The Park looks more like a painting with trees towering and palaces and
pavilions standing. The main construction contains three parts--the Small
Penglai Pavilion, Yuhang Temple and Yuhuang Pavilion. It affords a panoramic
view of the whole city. The legend says that January,1, according to Chinese
lunar calendar, is Yuhuang Emperor's birthday and all the temples for
worshipping Yuhuan Emperor should organize temple fairs. Yuhuangding
Temple Fair with a history of over 100 years, is experiencing an evolvement
from a single fair to a cultural fair with the development of religious culture and
folk art. From 1997 to 1999, three cultural fairs were held with great success.

Mountain Yunfeng

Situated in the southeast of Laizhou, Mountain Yunfeng is 305 meters above
the sea level. Mountain Yunfeng boasts elegant rocks and trees, with 37
precious stone inscriptions distributed from its foot to top, which attracts a
number of visitors from home and abroad. In 1998, it was listed as a
state-grade protective unit of culture relics by the State Council.

Zhifu Island

Zhifu Island, located in the north tip of Zhifu District, is a bright pearl of
Shandong Peninsula and the center of "Yantai Golden Seacoast Tourism and
Vacation Area". Zhifu Island has convenient traffic and it is 4 kilometers from
the island to downtown, 6 kilometers to the railway station and the port, 15
kilometers to the airport. The whole island occupies an area of 11.5 square
kilometers and the length is 9 kilometers and the width is 0.5-1.8 kilometers.
The climate here is pleasant and the yearly average temperature is 11.5-13.50
degrees. The island integrates historic relics with mountain and sea scenery.
Zhifu Island was called "Zhifu Hill" in the ancient and the first Chinese emperor
once visited it three times. The island overlooks Liaodong Peninsula, North
Korea, South Korea and Japan across the sea. Now Zhifu Island is developing
into a provincial tourist area and it has opened 5 key scenic spots and 3
traveling routes.
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Yunding Natural Landscape Tourist Area

Yunding Natural Landscape Tourist Area is located in the northeast of Haiyang,
surrounded by rocks and hills of various shapes and embraced by deep valleys,
winding streams and overhanging waterfalls, which has earned it the name of
"the South in the North".

Huanghai Recreation Center

Huanghai Recreation Center, situated in the east of Yantaim bordering the
gloden beach, covers an area of 24 hectares, among which water area
occupies 1000 mu, greenbelt 20 mu, lawn 30 mu and construction area 45,500
square meters. Huanghai Recreation Center was brouhgt in the list of key
projects for city construction of the eighth five-year plan in 1992. The
construction began on April 20, 1993 and finished on August 8, 1993. With the
constant perfection of the auxiliary facilities and the service functioning soundly,
Huanghai Recreation Center has become one of the most important scenic
spots of Yantai.

Nanshan Scenic Spot Zone

Nanshan Scenic Spot Zone is situated in Longkou City which is on the coastal
line of the Bohai Sea. The zone highlights hotels, recreation palaces and the
international golf course and it can meet the need of consumers at all levels.
The Nanshan Hotel is the three-star international hotel which has relaxation,
meeting and amusenent facilities. Occupying an area of 36,000 square meters,
the Nanshan Recreation Palace is the largest recreation center in Asia, which
is the ideal place for relaxation. The biggest figure of Buddha in the world also
stands in the Nanshan Scenic Spot Zone, whose height is 28.66 meters and
weight is 380 tons. The main scenic spots include Jimu Island, the General
Stone, Hu Dahai Square, Sang Island, Yi Island, the Home Village of XuFu, the
Former Residence of the Ding Family, Karts Cave of Small Laishan Hill and
Nanshan Scenic Area. Nanshan Scenic Spot Zone is a perfect tourist and
summer resort.
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Fujian Guildhall

Fujian Guildhall, also known as the Palace of the Queen of the Heaven, is
located in the connection of Nandajie Road and Shenglilu Road . It is an
enclosed temple-like construction, built by the merchants from Fujian to
worship Mazu (the Queen of the Sea).It features characteristics reflected in the
constructions in the south of Fujian Province.

Fujian Guildhall, comprising 5 parts, measures 92 meters from the south to
north, and 39 meters from east to west. It occupies an area of 3500 square
meters with a construction area of 1459 square meters. All the bricks, tiles,
wood and stones were selected in the Fujian and Quanzhou and chiselled and
carved by the local skillfull craftsmen. Then they were transported to Yantai
and put together according to the drawings.

Fujian Guildhall is characterized by elegant carvings which can make it stand
as an exhibition center of carving works. In terms of varieties, they include
wooden carvings, stone carvings and carvings of colored glaze. In terms of
forms, they can be seperated into round carvings, carvings in relief and
carvings in deep relief.

In 1958, Fujian Guildhall was opened as Yantai Museum with a rich storage of
cultural relics and historical materials. In 1996, it was announced as a national
historical and cultural site under state protection by the State Council.

Dings' Former Domicile

Dings' Former Domicile, located in Longkou City, is the luxurious house of
Baiwan Ding, a millionaire of Qing Dynasty. The building consists of several
large yards and each yard has several ccompound yards. Till now, it is the
biggest and best protected "Compound Yard" in China.

Moushi Demesne

Moushi Demesne was firstly built during the Yongzheng Period of Qing
Dynasty. After one hundred-year?s expansion, now it covers an area of 20,000
square meters with over 480 rooms. It reflects historic culture, architectural
culture and social culture of ancient China. It is the largest yard buildings with
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residence feature of the north China which is protected well currently. It is also
the key culture relic institute protected by the state, and reputed as the history
memory of 600-year social cultures and the " civil imperial palace ". The annual
culture festival is the most attractive civil activity. The specialist of the
international organization spoke highly of it and proposed to apply for the title
of international culture relics. In 2000, this project was defined as the
preferential development project of Shandong Province.

Mountain Kunyu

Kunyu Mountain is located in the eastern end of Jiaodong Peninsular. It lies on
the crossing of Yantai and Weihai. It has good communication facilities and is
50 kilometers away from the railway station, the port and teh airport
respectively. As a national forest park and the birthplace of Quan Zhen Tao
(Taoism), it is rich in tourist resources. Mountain Kunyu ranges rise and fall,
with high and precipitous terrain. With its peaks rising one higher than another,
its scenery gets more magnificent. It has 72 distinguished peaks of various
shapes. The main mountain is called the" ancestor of wonder mountains " of
the East Sea. The forest coverage of Mountain Kunyu is up to 80%. There are
60 families and 340 species of wood plants, over 600 species of herbaceous
plants, and 348 species of ornament flowers. Among them, 14 species are
listed as the key plants specially protected by the state. With the beautiful
scenery of hills and waters, Mountain Kunyu is the best tourist attraction and
summer resort. The development of Mountain Kunyu has been listed in the
general planning of Yantai Urban Tourist Development. At present, there are
already 5 large scenic spots, such as Taibo Summit, Yanxia Cave,
Nine--dragon Pond, Yuegu Hall, Wuran Temple, which attract a large number
of tourists each year.

Yantai Bowling Alley

Yantai was the home to Asia's first bowling alley, although it is no longer in
operation but remains as a historic point of interest.

Parkson's Haunted House

The haunted house on the fourth floor of Parkson's provides exhilerating fun

for kids and grown-ups alike.

Hot-Springs
Hot spring resorts in Aishan (Qixia County), Zhaoyuan City, and Weihai City.

Forests
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Wendeng Kunyu Shan and has beautiful large forest which spans between
Weihai and Yantai-Muping (see Mount Kunyu above).

Yantai has Four Provincial Level Holiday Resorts.

Ta-Shan Mountain, Nan-Shan Park, Penglai Pavillion, and Penglai aquarium
are classified as Shandong’s Provincial Level tourist attractions.
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